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ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCHEAUIE D)....oovvvrvvererirceeiesnisesesisessssesessssessssessssssessssesssssssssssssssssssennss | seesesssessees 189,824,820 | ...covvvvvrerenrircrieinnnenns | e 189,824,820 | ..ovvvvnec 155,116,258
2. Stocks (Schedule D):
2.0 Preferred StOCKS. ...t | e 2,500,000 [ ...ovoereeenrirerirrcrieenenes | v 2,500,000 |..coovrrrrnenne 2,500,000
2.2 COMMON SEOCKS.......ceuiiurirrirrirrisssisrisseesse s sse s nissnienians | sesestnsinssnsssnssnssnsssesses | coesinesinsssnesisesssesssessesses | orsemssnessesssessesssesesnees (U O
3. Mortgage loans on real estate (Schedule B):
3T FIISEIENS ..ottt stnssnnies [ st | et | o (U O
3.2 Other than firStIIENS.........c.eeerrercreersse s esssseees | nsessessssssssnessesssnssses | onssssesssmnesnssssnsssesssens | ooesesessnsessessesssnenss (U O
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $
ENCUMDIANCES).....vvcveiversrscieisisessessssesse e sstes s ssssssse s s st s sssbessessessssssssssessessns | stssssssessesissssssssesessssessens | svsessesssssssessesssssssessessssens | seveesessesesesssssssessessssed (01 U
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES).....vvveivrsricisesisesessssessessessstes s ssssssse s s st s sssbessesssssssssssssessessns | stssssssessesssssssssesesssssssess | ansesissssssssessesssssssessessssens | seseesessesesesssssssessessssed (01 U
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES).....cooveerierrieesieeieiretesiesieses [ eerirsiesisseesesisessesisses | erereesiesesssissessssssesenssnss | ervesvssssesississessss s (01 O
5. Cash ($....(8,427), Schedule E-Part 1), cash equivalents ($.....8,235,713,
Schedule E-Part 2) and short-term investments ($.....25,041,052, Schedule DA)........... | ccecoeecrecnaae. 33,268,338 | ..o | e 33,268,338 |......coc..... 44,934,813
6. Contract loans (including §$.......... 0 PrEMIUM NOES).....ocvveererireiererieieteseesesssessssessssssens | ceveresssssessssssessessssesseses | esseresissesesssssssssssessnss | seesssssssssessssssessesessenes (01 O
7. Derivatives (SChEAUIE DB).........cccueieiiieieicicieisie st sse s ssse st s ssssesses | evsesssssssessessssessesssssssesses | sessesesssssssessssssssssessessesns | sressessssessessssssessesssenes (01 R
8.  Otherinvested assets (SCEAUIE BA)..........ccccueiiieiereieeesce s ssssssessessssens | ceveesssssssessssssessesssssssesses | sessesiesissessesesssssssssssessnss | seesessssssssesssssssessesssnes 0
9. ReCeiVabIES fOr SECUMLIES............cvuriiiciieiiii s enes | setiesisssssssssisssisssisesies | ctoesiessiesississsssssssnees | crosesesesieseessssssssensees (U1 O
10. Securities lending reinvested collateral assets (Schedule DL)............ccoeevveveeevsieereeenes [ covsieieines 26,749,898 |...oovvvevereeeereeeeeeeieens | oo 26,749,898 |....ccoevee. 10,784,358
11.  Aggregate write-ins for iNVEStEd SSELS........ccveiiiiiiieiecesie e | e eseenes 0 i 0 e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11)......ccuvveevervcrrereeeiceeeseeeeeeseeeee | vvveieienns 252,343,056 | .oovveverereereeeeinn (0] I 252,343,056 | ....oooe... 213,335,429
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cceeveverrreieierircieieiis | ettt iens [ eeveesiesiesieesiesesssesiesesis | evesssssssesses e (U1 R
14, Investment income due and @CCIUEM............c.ccueuieiverveeierereie s sssresesssens | eveessesessnenas 13773 | e | e, 1,311,773 | 1,383,225
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............c.. | cveeerrrenns 15,530,556 [ ...ovevereerneeneereirennineinees [ e 15,530,556 |...cocovverrrenne 16,833,853
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremiumS)..........ccreiees | eevernrinrinenrinensiesineenes [ enrereeneensneisessnssesnnes | cevnrerssesnsesseesssseneennd (01 U
15.3  Accrued retroSpPECtive PrEMIUMS........ciuierreierrieieiessessssesseessssssesessssssessessessssens | sessesssssssessessssessesssssssesses | sessessessssessessesssssssesessnsns | sressessssessessessnsessesesnes (01
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTETS..........cc.cuverrrmiereiermeresneriseeseessiessssesins | coeesseessennen 21,006,279 | ..o | 21,006,279 |....ccovvrvennee 1,816,552
16.2 Funds held by or deposited with reinSUred COMPANIES.........ovuverrerermrerrereinenerees | cereereereenssssessessssnsssesees | rrereessssnssseesnssnssssessssessns | ernseseesssnssnsesssessnssnns (01 U
16.3 Other amounts receivable under reinSUraNCe CONMTACES............cwveurreerreeresnerinens | rervieerincrirssinereeeniees [ eerenessmssnesessssesessenns | eeeesnerseessesssessneseons (U1 PO
17. Amounts receivable relating to UNINSUTEd PIANS..........c.evruririnrirrrinrreineseseisensenees [ e | eereessnsnsisensnsessssens | ceeeereeeesssensenesssesneeees (01 T
18.1 Current federal and foreign income tax recoverable and interest thereon............ccccecceee | veververieieeseieiisissieies [ | e (01
18.2 Net deferred tax @SSEL. ...t
19. Guaranty funds receivable or on deposit
20. Electronic data processing equipment and SOfWAIE...........cocorrurrrrerreneireirnireeneeseeneees | reeeeireiseesessseseessesessseenes [ cneereeessesensssessssnsesssnnes | seseneersssnesnsessesesssssnnen (01 U
21. Furniture and equipment, including health care delivery assets (§.......... 0)ereieirsieeenes | eerereriereeesese s [ e | e (01 [OOSR
22. Net adjustment in assets and liabilities due to foreign exchange rates...........coevveene e [ | e (01 OO
23. Receivables from parent, subsidiaries and affiliates...........coccrririeriericeeeieieeesieiies | e | evesressesssssssssssesessiesens | cereeresesssesessse s (01 [OOSR
24. Health care (§.......... 0) and other amounts reCeIVADIE. ..o | ceerreireieenessieesssssineees | eereenesssssessessssenssnssnnes | sesessessssessneiessessseseean (01 U
25. Aggregate write-ins for other than iNvested @SSets...........ccceeeeieieieneeieeeeessieens | eresiisesssesiesissens 2,556 | oo (U IR 2,556 | .o, 30,890
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNtS (LINES 1210 25)......ccuueverceeeeireeseriseesissessesssseessseessessssessssesssesssssssnes | seessneeesees 290,931,220 | ..covoorrerrceenne 473,000 | oo 290,458,220 | ..ccoveveren. 233,622,949
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS.........cccoe. | corvreereriereesieieiresiens | eveerisieesesseesisssesessiesens | ceveeresesssssessseseseenad (01 T
28. TOTALS (LIN€S 26 NG 27)........rvvvrverreririecernerssrecesseriseeesseessseesssesssessssesssssesssssssssssness | seessneeesanes 290,931,220 | ...ccovvrrrerernnc 473,000 | oo 290,458,220 | .............. 233,622,949
DETAILS OF WRITE-INS
0 OO OO OO OO OO PP OOT VDTS OOOTESORTEURY DUSUOTOT OSSR ROTTUUPR) DEOOTSOOTOTTSOTSOR) ITEOTTROOT OO 0
1102, et est ettt | sesinesstssnnnss s nsnsstennnssnns | rrnesssinnssstenensssnnsstnes | sereneses st 0
1103, ettt ees ettt s st nbs s | sbsinessti s nss s nessstnnnnsnns | rrneesssnessst st ssnsstnes | seeeeeses st (U OO
1198. Summary of remaining write-ins for Line 11 from overflow page...........ccccovvimernciones | corvneineineinernesieind (U [ R RN (U [P (U [P 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @bOVE)........cocvvvveevereriererieereeeeerenee Lo (U (U [V I 0
2501. Cash CIearing @CCOUNTS............cuuuiuuiierierieriesiiesiie it sss s esssssssnses | crisesisessiessesssenenens 2,556 | oo | e 2,556 | .o 30,890
2502, ..oeeeeeeeeets sttt | seeestsnens st nnsntnensnes | eesesnnenessennt st snnntnns | seesesnenes st nene e (U R
2503, ..ottt nnnnen | sreestsnens s nenet st nenents | eesssnnenssisnesss et snnnnnns | seesesnenes e nere e (U OO
2598. Summary of remaining write-ins for Line 25 from overflow page...........ccooenevnevcnecenns [ v 0 [ o (U1 [P (U [P 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LN 25 @DOVE).......coiveivererieiisieieiisiresienies | eoreeissessisiesieseans 2,556 [ oo (1 PRI I 30,890
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LIABILITIES, SURPLUS AND OTHER FUNDS

Currer11t Year Prior2 Year
1. Losses (Part 2A, LiNg 35, COIUMN 8)........ccuiieiiiieiesiees et s sttt st et en s entessessantes | svsessesssssessnens 56,837,673 | .coovvrerrerrerenn 27,714,979
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COlUMN 6)..........ccoeurrrrrieieinerieiieieeiiens | ceresissssessssisssesesssssssssssnnes | oevesessessessones 11,345,005
3. Loss adjustment expenses (Part 2A, Ling 35, COUMN 9).......coviiiuieieiiiieisiessee sttt ssss s ssssssssssessesssssessessnss | svsessssssssessssssnns 3,908,146 | .ocvvvrerrrreinn 3,639,056
4. Commissions payable, contingent commissions and Other SIMIlAr ChAIGES..........cccveueiiirieineesssee et sessessas | sressesssssessssssssssessessssssessns | sssesssssssssssssssssessessssssssesens
5. Other expenses (excluding taxes, ICENSES ANA fEES).........cvcviireicieeeee ettt sssse s s st esstensens | stessssssssessssssesesessessessessssns | sevessissessssesssssssesses s ssseseesas
6. Taxes, licenses and fees (excluding federal and foreign INCOME tAXES).........ovcvcvrereeeiericireeresce et ssssesssssssssasnees | cevessesssssensssssseses 22,224 | oo 8,039
7.1 Current federal and foreign income taxes (including $.....614,000 on realized capital gains (I0SSES))...........ovvrrreereeeeresrsrisseissirenss | correveieesieesereneens 7,501,442 | oo 7,523,262
T2 NEt defErred taX HADIIY..........ccevieveerere ettt e st s et se b bt sas st es s s et asbessesansansnns | sevsesssessessssnsessessnsssessessesas | sesssssssssessssssesses e sssensesanes
8. Borrowed money§$.......... 0 and interest thereon §.......... 0T PSP DO
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....42,356 and including warranty reserves of §......... 0 and accrued accident and health experience rating refunds
including $.......... 0 for medical loss ratio rebate per the Public Health SEIVICE ACE).........cccueveicieiereeeeeseeee e iesissresesens | eveesessessssssssssse s T18 | oo 658
10, AQVANCE PIEMIUM.....oveiiiveieesetcees ettt st sses et s e b s s s s st et b s s s s b e b b s s sse st st esses st s s s bas s s sassessnsstessessssassessnssssnsassessns | stessessessessesissessessssssssssssnsnns | sesessessessesessnsssasssesnsesaessesas
11.  Dividends declared and unpaid:
111 SHOCKNOIABTS. .....o oot | eressees s st st | eres st
11,2 POlCYNOIAETS ...ttt sttt bbb a s b st ettt s st s s ssssssantensnsssbansnssnsansans | stssessessessssstessessesnssssessnsans | sesssssessesesssssssessesssantessesas
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........c.cuverieveriieeiieeieie e ssbese s sessessesssssssssses | oevessessesssssssssessesneen 2,644 | .o
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19).......c.ciiiiieeiereeeseeereesisssssessssssseseses | coerissssssesisssssessssessessssssssssns | sevessessesssssssssssessessssssseseses
14, Amounts withheld or retained by company for CCOUNE Of OLNETS...........overirierirrreiecs sttt ssenssnsss | rsssessesssssessssssssssssesssnssessens | ressessssssnssessanssnssessssssssnssns
15.  Remittances and iteMS NOt AlIOCALEM...........c.cvuevueiiiiiieieiccee ettt sttt s e be s s sasssstessens | seeseesesssssessesnsneas 935,033 | oo 113,758
16.  Provision for reinsurance (including $........... 0 certified) (Schedule F, Part 8)..........ccovrririeninrreiinensssisessessessssssssessssssssssssssessns | sonssssssesssssssenens 1,535,456 | .o 1,585,153
17.  Net adjustments in assets and liabilities due to foreign EXChANGE TALES........c.vveirreriirrireieeseie st sssssnses | ressessssssssessssssssnssesssnssessens | ressessssssnssassnnsssssnssesssssnssns
18, DIAftS OULSTANGING.....cvureriirieieiieriseieee sttt s st s e s e s e sen s s s ssnssns | Sessesssssnssessantsnssnssansanssnstans | sressesssssnssensanssnssnntensnssnntans
19. Payable to parent, subsidiaries and Affiliates...........ccvuiiieieiiciccece ettt enaesenes | ererenassenaesieaa 10,099,385 | ...cvocvvvverernnns 1,149,219
20, DEIVALVES. ....ovvurerrireiiseeiesiesiss e ssessss e ssssssssse st esssess st ss s s s sses 8 s 8 s £ e RS eeEseeaseeEes £ n et e st n s s s s entensnssensns | sbsessestasssessentenssnssensensnssessas | srsessentnees s sttt st et
21, PaYADIE fOF SECUMLIES. ... .. veuriuercerieiseeissise it ess sttt s e en et sns st st estensansns | wbsessesssssnssnstansnnssessansnnssessns | sesessasssnssnssasssnssnssessansnnssessns
22.  Payable for SECUMHES IENAING.......c.evcveveieieerie ettt ettt bbb a st se b s sess s b st s s bensanaenas | evsesissesnsaesanes 26,749,898 | ...oovevvrnn 10,784,358
23.  Liability for amounts held Under UNINSUMEA PIANS.........cc.rurirririrenririsississee s ssesssssssssssssssssssessesssssssssessssssessassssssssessessessessassns | sssessessssssessssssnsessessassnssesss | sesessssssssnssessnssnssesssssnssessns
24. Capital notes $........... 0 and interest thereon §$......... OO OO (OO
25, Aggregate WHte-iNS fOr ADIIHES. ........vvurirererireeirriseieesssis ettt et es st en s s st s sses st nsnnes | sssessassssssessansanssssssnsansssssns (V1N I 11,919
26. Total liabilities excluding protected cell liabilities (LINeS 1 through 25)............rrerrrereeneireeeeneessseessseessseeseessssssssesssssssnees | cessmeeemessennnes 107,592,619 | ..eovvervecerenne 63,875,406
27, Protected Coll IADIES. ........vvurerrieciiiriciiii ittt nies | ebstnt s | cereens e
28, Total liabilities (LINES 26 @MU 27)........c.rerrreereeereeiieeeeseeesseesssessesesseesseesssssessesssssessssessssesssssessesssssesssssessssssssssssssssssssssessssnesssessssns | _ssssssssssssesses 107,592,619 | ..o 63,875,406
29.  Aggregate write-ins for SPECIal SUMPIUS FUNAS.........c.uvurirriiecirrieie ettt sttt ettt es st ssessantas | eesessesssnssessassnsssnssessanssnesn (01 SRR 0
30, COMMON CAPIAI STOCK. ......cvuiveiveieciciiieie ettt bttt bbb bbbt bbb b ss bbb es st naes e sansans | eveesssestessesnsanes 3,525,000 | oo 3,525,000
31, PrEferred CAPIAI STOCK. ... ...ttt ettt e sttt et bs s en bt essentns | 2esessestastseesestenesessestensnssesaas | cereeseneeees s st ettt et
32.  Aggregate write-ins for other than Special SUMPIUS fUNAS............curiiiriiririeiice ettt sttt ssssssees | eesestesssesessesssssssssesssntsnean (01 OO TRR 0
33, SUIPIUS NOTES ..o ettt ettt E R R Rt s st s st et essens | susessententsnesentens e ssestensnsnesnas | sbseesenenesest st ettt
34, Gross paid in and CONHDUIEA SUIPIUS........c.ccveveeiciiiic ettt sttt bbbt ssssssenasnns | eveesisssstessesnsanes 7577528 | oo 7,577,528
35, UN@SSIGNEA FUNAS (SUPIUS).....ovuiviiveieierectieisiie ettt ettt bbbt bbb s bbbt s st ssessesanes | entesensansssenas 171,763,073 | .cocvvererneee. 158,645,015
36. Less treasury stock, at cost:
36.1 e 0.000 shares common (value included in Line 30 §.......... 0) -t eeee ettt ettt ettt ns et ss st tns | seesestent st st st et es s st st s st | Seesentene ettt nnen
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0) ettt ettt ettt ente | rnmes st s s st sens st sennens | frentens e ettt
37.  Surplus as regards policyholders (Lines 29 to 35, Iess 36) (Page 4, LiNE 39).......ccovurriureuneireineineireeneineeeessseeesessessssssessesssssssssessnns | sssssssssssssssens 182,865,601 | ..oocvovevieinenas 169,747,543
38, TOTALS (PG 2, LINE 28, C0L. 3)....ouuverureerrermerireeeseesseeesssesssseesssesessessssessseessasessssessseessssesssasssssesssssessssesssssssssssssnsssssssssssssnssssnsnes | eeesneeesneesennees 290,458,220 | .....oovvvrrerene. 233,622,949
2501. MiSCEllan€ouS ACCOUNES PAYADIE. .........couivcveiieiicicieiie ettt sttt bbb s bbb b s bbb ssessss s bentessens | esbessessesssssnssssesssssnsessesnsanss | eviesissesssssesssinsenees 11,919
2502.
2503.
2598. Summary of remaining write-ins for Ling 25 from OVEIfIOW PAGE..........cciiriiiiiiiniriirereerr bbb | sebeesise ettt 0 [ 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 8DOVE)........uuuureriiieisiississssisssie s s sssnsssssssnes | conssesssssssnesssss e [V I 11,919
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVEIfIOW PAGE..........ccuuiiriiiiiiirriere st sbienias | sebesesi bbbttt 0 [ 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 H0OVE).........ccviuiuiiiieiiiecteieieieiseeteeeeeteteeessesseesseeessessesssessesessssessssssesssesesssesessns | essesesssessesessesessssesesssnesenas (1 R 0
3201.
3202.
3203.
3298. Summary of remaining write-ins for Ling 32 from OVEIfIOW PAGE..........ccuuiiriiiiiinirrrereersse et sssieniaas | seriesise bbbttt 0 [ 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 @D0VE)........cuoviuiiiiiieiiicteeecieseete ettt sesae e sseeessseaessnsssenessssessssssesssesessnsesssns | aessesesssesssensesesssessssnnesenas (L1 R 0
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STATEMENT OF INCOME
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UNDERWRITING INCOME

Premiums earned (Part 1, Ling 35, COIUMN 4)........c.oiuiieirieieissiese sttt st nes

DEDUCTIONS

Losses incurred (Part 2, LINE 35, COIUMN 7)......c.oirieirirrieie sttt st ss s sses s sssssessessans
Loss adjustment expenses incurred (Part 3, LiNg 25, COIUMN 1)......cuivuevevcrireieesieseeisete ettt sssaes s tnsenans

Other underwriting expenses incurred (Part 3, Line 25, Column 2)...
Aggregate write-ins for underwriting deductions

Total underwriting deductions (LINES 2 thIOUGN 5)..........ciiieeieiicreeeieeiess et es st st saes s ssnann
NEtiNCOME Of PIOIECIEA CEIIS..........cveeieeiciieee ettt s bbb b b s st a st s et banee
Net underwriting gain (loss) (Line 1 MinUS LINE 6 PIUS LINE 7).....cvuvviveveeiercteisieesete ettt sse s ssbenssees

INVESTMENT INCOME

Net investment income earned (Exhibit of Net Investment Income, Line 17)
Net realized capital gains (losses) less capital gains tax of $.....614,000 (Exhibit of Capital Gains (Losses))
Net investment gain (I0SS) (LINES 9 4 10).......vuieieicreeeie ettt ss ettt es s b se s st en s saen

OTHER INCOME

Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0

amount charged off §.......... 0)-ererteereeeeieer e

1

Current Year

2
Prior Year

64,517,198

..30,703,364
1,947,913
.18,050,425

66,120,171

37,529,401
1,987,013
....16,440,868

....5,046,055
1,139,442

6,207,991
3,561,205

Finance and service charges notincluded in PrEMIUMS............ccciviieieiicieiee et nann

Aggregate write-ins for MiSCElANEOUS INCOME..........cuiiueiieiciieieicse ettt
Total other income (LINES 12 thrOUGN 14).......ouiiieicicet ettt bbbt
Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign

income taxes (Lines 8 + 11 + 15)
Dividends to policyholders

Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LiNE 16 MINUS LINE 17).......ciuiuoieiiieisecsie ettt bttt bbb as

Federal and foreign iNCOME taXES INCUITEA............ccueiiiveiieieiieeec ettt sttt st
Netincome (Line 18 MinUS LiNE 19) (10 LINE 22)........cueiuiuiieieeiiciectee ettt b st sas s esans

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2)

Net income (from Line 20)......
Net transfers (to) from Protected Cell accounts

Change in net unrealized capital gains or (losses) less capital gains tax of $...

Change in net unrealized foreign exchange capital gain (loss)

Change in Net dEfErred INCOME TAX..........ocuiiiiici ettt bbbt
Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, Column 3)...
Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)

Change in surplus notes
Surplus (contributed to) withdrawn from protected cells....

Cumulative effect of changes in accouNting PrINCIPIES...........cvurvecirriiieiesieeie e b st b s

Capital changes:

32,0 PAIA Nttt R R

32.2 Transferred from surplus (Stock Dividend)....
32.3 Transferred to surplus
Surplus adjustments:

33.1 Paid in...occvereeiines
33.2 Transferred to capital (Stock Dividend)
33.3. Transferred from capital

Net remittances from or (to) Home Office
Dividends to stockholders

Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1)..

Aggregate write-ins for gains and losses in surplus

Change in surplus as regards policyholders for the year (Lines 22 through 37)
Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37)

6,185,497

9,769,196

.20,000,492

19,927,924

..20,000,492
...6,973,131

19,927,924
5,547,000

..13,027,361

14,380,924

169,747,543
13,027,361

....... 432,000

......... 49,697

(391,000)] ...

155,035,031
.14,380,924

0

..13,118,058

14,712,512

182,865,601

169,747,543

DETAILS OF WRITE-INS

0501. .
0502.
0503.

0598
0599

. Summary of remaining write-ins for Line 5 from overflow page.
. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above

1401

1402. .
1403.

1498
1499

. Miscellaneous balances (charged off) / recovered.....

. Summary of remaining write-ins for Line 14 from overflow page...
. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above).....

3701. .
3702.
3703.

3798
3799

. Summary of remaining write-ins for Line 37 from overflow page...
. Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above).....




Annual Statement for the year 2013 of e A Palachian Insurance Company

CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected Nt Of FBINSUFANCE. ..ottt bbb
2. Netinvestment income
3. Miscellaneous income..
4.  Total (Lines 1 through 3)
5. Benefit and 10SS related PAYMENLS........c.curiueierieiecieeres ettt sttt
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............ccvvevevevriieiseicsereeesceteciesenes | eeveeeseeississseses s sessenseses | soessesisssssesssessessesessessssssssesens
7. Commissions, expenses paid and aggregate Write-ins for dEUCHONS...........ccoruriiuririereee et | ceteeeseesessssenesnees 19,715,062 | ..ooveerrereeinnns 19,940,640
8. Dividends paid t0 POCYNOIAETS.........ccvicviiiicieiieis ettt bbbt bbb s s s ss b b ssebessnsesessnnetes | sresssissesessetessssssessssetesansesesnns | essssesessssesesssesessnsesessstesasseaas
9.  Federal and foreign income taxes paid (recovered) net of $.....1,917,722 tax on capital gains (I0SSES)..........oeveerreerreerrverrrerins | corerissreeriesiienes 7,608,951 | oo (1,563,687)
10, Total (LINES 5 HNTOUGN 9)...ovvvieiceese ettt sttt s s et a s b st s st nsesansassnans | evsesassensesessansaes 59,439,415 | covovveiieeieinne 56,808,342
11. Net cash from operations (Line 4 minus Line 10) 11,901,735 15,136,562
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONAS....coooeieceseei et | setsesss e 46,137,867 | ovvvvvrrerrinn) 61,415,624
12,2 SHOCKS. ...ttt bbbttt | Shien bbbt | bbb
12,3 MOMGAGE I08NS.......ceiveevecicteies ettt et s sttt s b e e s s bt s e b s s sassss s st e sssassessnssnsessessnsanes | sressessesesessessessssesssssessssnstasses | seveessssesssssessnssssesses e ssseseesanes
124 REAIESIAE. ... | Hhiene b | bbb
12.5  OEI INVESIEA @SSEIS.........rvvuerirciierierei sttt | censesssssss st s esssssess st | cresessessssseess st nest s
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments
12.7 Miscellaneous proceeds .
12.8 Total investment proceeds (LINES 12.110 12.7) ...ttt sss st sasssssssss s ssesens | sossssssesasssssnnes 46,137,867 | .cocveerercrcrnan 61,415,624
13.  Cost of investments acquired (long-term only):
131 BONGS.....eveeeeeiseres ettt | ertsese et 79,493,931 | .o 54,803,548
1302 SHOCKS . c.uuveureurerrereeesesesese ettt st s8££t n s nt st en s et st ensns | nebiessentetne st s st nt s s srentns | eesressentne st en ettt
133 MOMGAGE I08NS.......cuieeireicieiieic ettt st s bbb bbbt s st s st s ssntensensensnss | abestessessstastessessnsensessessesantentes | evsessessnsensessessnten s st neens
1304 REAIESIAE. ....vvererie ettt sttt n s st srennn | nebiessensne s s st nt et srentns | eesressentn ettt
13.5 Other invested assets
13.6 Miscellaneous applications
13.7 Total investments acquired (LINES 13.110 13.6).......cccuiieiiiieieeiciciseee et stes s ssssssssenseses | sssssssssssssssssseses 79,493,931 | oo 54,803,548
14. Netincrease (decrease) in contract [0ans and PrEMIUM NOTES........c.vvrurinrinrerinirnresessieesssissesssssssssssssessssssessessassssssesssssssssesss | ressessssssesssssssssssessanssssessansns | sesessesssssnssessasssssessesssnssessnes
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14).........ccceiirrreeieirciesiesseeie st siesssssessessssssessesens | seesssesnssnssnnsnns (33,356,064) | ....ocvverrrrerierins 6,612,076
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPILAI NOTES.......veeceeieriecerie ettt sttt s st s st st essensnsnns | nebsessesssssnssantssssnssestensessessns | eessesssssssessestansnssensessnssesens
16.2 Capital and paid in SUPIUS, €SS tFEASUNY SEOCK...........cvuviuiiiiicicissicie sttt sb st ess s ssesssssessens | sebiessesssssssssssessessessesssssessns | esssessessssessessss s ssesss e ssesens
16.3 BOITOWEA fUNGS.....eoeeeiei ittt st st sttt s st ssensantas | netsessessssssssassasssessestenssessessns | vessessnsssssessassansnssentessnssesens
16.4 Net deposits on deposit-type contracts and other iNSUranCe aDIlItIES. ..........ceveveiirieieceiee s | s | e essessees
16.5 DIVIENdS 0 SIOCKNOIAETS..........veuieriiriieiieiieci ettt [ eeseesssees bbb sinens | cbseesseessees s
16.6 Other cash provided (applied) ..9,787,854 ..(8,987,450)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)..........coccrvreunerrennunne 9,787,854 | .o (8,987,450)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......ccccoevrereeneineernrneons [ covrrereiinines (11,666,475) | ..ververrerrereerens 12,761,188
19. Cash, cash equivalents and short-term investments:
191 BEGINMING O YA ...ttt bbbt bbb s e ss ettt s bt s s sassnaas | evsesssbessesaesasead 44934813 | oo 32,173,625
19.2  End of year (LIN€ 18 PIUS LINE 19.1)......cvuivuieieiiesesiiiieiesisst et essssssess st et sessnsessssssessesssssssssssssssssssessenssssessansenss | sressssssssossnsnses 33,268,338 [ ..o 44,934,813
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
20,000 st | srreenee st | oo e
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

Unearned2Premiums UnearnedsPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)
1. LSOO OPRTRSTROTSPIUOTY DRSSP 41,252 [ oo L0 (NI IR 41,245
2. AIEA INES.....ovvirrrriereiri s sensesssnns | ersessiesssssesssneneeneenns 72,823 [ oo L I N LA [V O 72,804
3. Farmowners MUIIDIE PEL...........oucuriienrieinreerneireseneieesnes | ceeeineieissnsisessiseesssessesssenns | ressreseeestesssssssssessssssssssssssssnes | steesssssesssssnessessnsssssesssssssssnsses | tosssesssssssssnsssssasssssesssssnessnns 0
4. HOMEOWNETS MUIEIPIE PEIl.......ocvecvreeiciciieeeesteee et ssisens | cevesssseseseesesses s sesssssssssees | crssessesisssssesisssssessesesssssssssens | seveesesssssessesisssssesessnsesssssessnsss | sevesssssesissessesssssessssssessesesan 0
5. Commercial MUILPIE PEIlL......c.iuieriieireeiecreieseineieeseeseeneeees [ st iessstssesssesissees | serseinesnesssssseesssssssessssesssssnsns | rstsesssssssssssssessnssssssesssessessens | seeessessnssssssessnsssessessasssesenes 0
6. MOMGAGE GUATANEY.........oeveieieeiececteee ettt besse s sesssnes | eevesssssesssssssessesssssesssssssssssses | sresessesssssssesisssssessesesssssssssens | seressssssssessesisssssesessssssssssessnsss | seresssssesissessesssssessssssessesnsan 0
8. OCEAN MAIMNE........oriririeiirie it | crtsesssesssessiessssssessissssnssnesnes | erssesssesssesssesssssssnnssnnssnssessens | sesseessnnssnnssnnssnessnessnesessessens | crereessssse e 0
9. INIAN MATINE........ovrereirrerieeeseerieresesseess s erere s seesssssenss | cesssensesesesse s 148,159 | .o KT [ 405 [ 148,125
10. FINANCIAI QUATANEY.........cveieiciciceee et sstesseses | evesssssessesssssses s ssssessesessssnses | sesesesssssssesessssessessessssssssssens | sessesssssssessesisssssesessssssssssessesss | teissessesisssssessssesessssessesesan 0
111 Medical professional liability = OCCUITENCE. .........c.cuevvcrieesieiciieiens | e sisinees | cerveieissse s sssssssens | eeveessssssessesisssssessssesssssssesnsss | sevissessesessessessssessssssessesesas 0
11.2  Medical professional liability - Claims-made...........ccceeeriveieiereeies [ e | e [ e | e 0
12. EQRNQUAKE.........overeeiiriiriseiseessssie s ssessssssesssssssssssessns | svsessssssssssssssssssssssessssssnssessnsss | sessesssessessensnssessessssssnssssssnssnns | stsssssssessasssssessasssnssessssssnssnsses | sosssessessssssnssassansssssessansnnssens 0
13. Group accident and NEAIN............c.cccvevcirieiececee e | e | s [ ereresesese st sssssse s | e 0
14, Credit accident and health (group and iNAIVIAUAL)............ocevrrrnrnns [ orrnrrriencrnscnnns | e | orrerenssssssssnsssssssssessens | seeessessnssesesssssessessesssseses 0
15. Other accident and halth..............cccevreiirrerercreesies [ e [ s | e | e 0
16. WOTKETS' COMPENSAION.......cvuririerirerieireeisneseesssssieesssessssssssssssnes | ressersssssesssssssssessssssssssssesssnsns | sssesssssnssssssssnssssssnssssesssssnsss | sasssessnsssssssssssesssnssessessssssessans | sessessesssssssssesssssssssessasssnsseses 0
171 Other liability = OCCUITENCE........cucviieieiieeeeieiesse et siesissiesens | crtesiisiesesssssss s sessesseses | estsssesssssessessessesssssessssssssess | stessessessesssssessssssssssssssssssesses | tostiesssssssssssssssssssssessessssaens 0
172 Other liability - CIAIMS-MAAE........covveererrieiierreierinrriesssieissesieens | crerinsiesssnssssssssssssessesns | sessssssesssssssssssessessssssessssssnssens [ sesssessesssssssssessssssssessenssnssnsses | sossessnssnsssnssnssssssssesssnssssens 0
17.3  Excess WOrKErs' COMPENSALION..........cccceveuieiieieissiesiesiesssessssiesens [ e | covsiessesssnsesesssssssssessesssssssens | sosessessssessessessssessessessssssessenss | tevssssesessssssssssessssssessessesns 0
18.1 Products liability = OCCUMTENCE. ... | cereeinsieesssnsenesssnssssssssesssesns | sessnsessessssessssssessessssssssssssssssees | stsesssesessssssssessnssssssessssssnssnsses | cosssesssssnsesnssssssnssessessansnsssees 0
18.2  Products liability - ClaiMS-MAGE........ccceiverreieriieieieieseieiesissienes [ e | s ssssiens | rsesesssesesesssesesesssssssesens | seisrnsesee s 0
19.1,19.2 Private passenger auto ability.........cccouurrrrrnrirrinrnrnninrnreiennns [ | eensnsensssssssnsssesssssnsss | srsessesssssssssssessnsssssesssssesens | sessessessssssssessnssnsessesssseses 0
19.3,19.4 Commercial auto TADIlILY.........cc.cevueveririieieiseeesesseeseseiesnns [y | et ssssssseses | sesssesiesssssesisssesssssessesssssesens | sesiesiesssssissesssssesessesseseses 0
21. AULO PhYSICAl BAMAGE.......cerererreririrrcirseeesisseesessrsssssssessessssssessnnes | sessessssssssssssssssessesssssssssesssnssnes | sresssssessessssssessessasssessessasssnsses | sessessessessssssessssssssessesssnsessesss | sesessessssssessessenssnssessasssnssessn 0
22. AINCTAft (Al PEIIIS)......vvcvecvvcecieisieie sttt siessssaesss | sesssssssessessesessesssssessessssssess | sressesessesssssessessssssessessessesses | sssesssessessssssesssssssessessessessesss | susesesssssesessesssssessessesssesand 0
23, FHABIEY .ot nnes [ cerrennenesne st snsssessnnes | seresieses sttt nssns [ eessnesseesss s st s st eenssne | erssnestaesss sttt 0
24, SUPBLY..vvvecci ettt ens s bessentas | srestensiesiessess s es st sessentsnses | srtessisses st st st st senes | estesessestees e stes s ssessssensens | sesesiestes et nee 0
26. BUIGIAry @A theft........coverireeecrnresnesssrsnisesnesnes | ceresinsieesssnsisesssesssssessesssssns | sessesesssessessssssessessssssessessssssnes | stsesssssessessessessassessessesssnssnsses | cossessesssseessestesssessessenssssens 0
27. Boiler and MACKINETY..........cvuirreeee st | ersessseseenssssesssssssssesesssssses | sonsesesssssssesesssssssesesssssssesess | sessesssssssessesssssssessessessssnsessesss | senesssesesssssnssessssnssesesesn 0
28, CTBAI ettt esss st st [ cereesn et esss st sessenes | seeesseses st nsens [ eessness st eess st s st eenssne | eessnesteess sttt 0
29. INEEMALIONAL.........ooviriiiiiirrrr s | s [ s [ s [ o 0
30. WAITANMY..c..oo ettt ssssessestsssnssnnts | sressenssssessesssssnssessssssnssestsnssns | sesessssssnssssssssnssssssssssssassassnsss | sasssessmssesssnssessessnsssessessnsssnssans | sessessesssssssssessssssessessnssnneseses 0
31. Reinsurance - nonproportional assumed property............ccceevveerss | voverennreensiienennn 64,255,024 [ ...ooviveiieicereeeieniees | s | e 64,255,024
32. Reinsurance - nonproportional assUmed labiliy............cerreeerees | e | e sesssnssees [ ceeeessesessseessssessnsssssesssssssessses | coeseessssnsssesssssasssessessessssaens 0
33. Reinsurance - nonproportional assumed financial INES..........cccocve. | e [ e ississens | eveesessssessesisssssessssessesssssnns | oeveessssesissessesssessssssesesesas 0
34. Aggregate write-ins for other lines of buSINESS..........ocovrerrrrrninn L eonrnrnnerssnsssssssseeen0 e 0 ] e 0 ] i 0
35. TOTALS......ooviiiisiiiirsssi s sssssssnssssnsens | sesssssssssnessssseeens 64,517,258 | ..o 658 ... FAL T 64,517,198
DETAILS OF WRITE-INS

BA0T. et nnses | freeri st nenes | sereenes st nent s | sreess st enens e nssenns | s 0
BA02. sttt sessns | freesi sttt nnnes | sesteees sttt eent s | sreesteness s sest s ensnnens | ceieent e ene e 0
3403, ettt enses | feeer et nenes | sereenes sttt nest s | srenss st enensenssnens | sereene e ne s 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.....[ ..cccoeveveivierieveniieieineee0 | e (11 OO 0 | oo 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @aboVe)........cocee. | corerereneriiisieiniicereeieenen0 | 0 e 0 ] i 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. FITE.o ettt eeesse st seess sttt essnnns | eeessenssi st eseens 1B | rrerereesereens | seveneesssess et essssnnes | sessseesss sttt nens | eeesesess st esseaes 113
2. ATTIEA TINES.....oeeeeeieeererereee st eess s sesssse s sessssenns | cessessseesssnsssssnsssnees 200 [ everreerereseeeseereessenes [ sersnestenes s | seestses st ensssessnnns | seessesessssessssssesenns 200
3. FarmOWNErs MUIIPIE PETIL..........cvererieeeriecireireieescereisseiesereienes | reeeeseesssesssesessessssssessns | cesessessssssnessssasssssestessees | sressessesessssessasssssessessnnsns | sessessesssessnssassnsssesssssansns | sesesssssessesssssessassnsssnes 0
4. HOMEOWNETS MUILIPIE PEIl......ceoieircicieieeerceeseestieeeineines | e sesssseeesnsinnns | eeeenstsssesssssenssessesssesssens | sesseesssesseeeenssessesnesnssesnes | reenssessessssssssssesesnsssssesne | seeessssssessesnssnsssssesnsenes 0
5. ComMErCial MUIPIE PEL......cveieeeeciriecireieeserse e iesessines | cereesssessessssessssssessesssnsnes | ressesssssssssessasssssessansnens | sessessassssssmsssssssssssessansnns | sesessassssssessassnsnsssassassnes | ssessssssessssssssnsssssnsnnees 0
6. MOIGAGE GUATANTY.......eeeeeceeerirceeieiieesssieeseesseeseessssssssssessessesss | seesessessssssessessssssssssssassnns | sesessessssssessnssassnssessansnss | soessessessssssessasssssnssessnnsss | sessessesssssessesssnssessasssnsns | sesesssessessossssssssessnssees 0
8. OCEAN MAIMNE.......courereriereieeieeireeeee et ese e sesisesine | cebsessssesesesi e s st sentens | cebresssessess st esss e sssesinens | cesessneesness s nes st esssenes | shsetssetssessssessee s ssnessnees | ebeessesesesestsentestentaenees 0
9. IN[ANA MAMNE........orveriririerierereeneneneenesnesnennenenienies | cervnerneennennenerenen 08 [ i [ | s einsinees | crsesse s senieseenees 405
10. FINANCIAI GUAIANTY. ....coucveeiececereieeeiseeieeiseee e seesessesssesssssseses | seesessesssssssssessssssssssssessns | stsessessasssnsssssasssnssestessnss | soessessossssesessassnsssessessansss | sessessessssssessassssssesssssassns | sesessssssessasssssnssasssssnes 0
111 Medical professional liability = OCCUITENCE. ..o | reerreineinsieissinsieesssnsines | ceessessnsseessssssssssssssesssnes | reessssesssssessesssssessassnnsss | sessessessssssessessssssessessansns | sesessssssessesssssessessnssees 0
11.2 Medical professional liability - CIAIMS-MATE............ccorvurrerririrrrrins | eeirrinerriieiseseseneins | et ssessseniees | reesestesesssessessssssessesssnsns | sessessessssssessessssssnssessassnne | sesessssssessessssssessessssnnes 0
12. BAINGUAKE. ...ttt stenses | seesestessssssessessssssssestestns | shsessessasssnesestesssssestensnes | sressestastnesestenesessestestantns | sessestessessest st anssessententns | sesenteesestentaseestensanseens 0
13. Group acCident NG NEAIN............oiecereice e [ ceeeisetsee st ssesssntees | essesssessessesssssessesssstnens | sebsessastssssessastessessestentns | shsessestseessest st st ententanns | sresteetsessent st enes 0
14. Credit accident and health (Group and iNAIVIAUA).............ccuiveis | ceverieieieieeesisicieisiies | e sssssssieses | covsssssesesssssssssesssssssessens | sessssessessssssessessesssssssasses | soesesssssessessssssessesssenes 0
15. Other acCident AN NBAIN. ...t [ ceirricseie s esiens | cebesiesiesesess s sinens | cessesnnes s ses s ss s ienes | sbsesssesssenas st nses | Sheesbe ettt 0
16.
17.1
17.2
17.3
18.1
18.2
19.1,19.2
19.3,19.4
21,
22.
23.
24,
26.
27.
28.
29.
30. WEITANEY ...ttt sssssessesses | sssessessssessesssssssessesssssnsans | sesesessessessessssassesessnsesses | sressssessessessssessessessnssnsenss | sressessessessessssessessssensesiess | sesssssssessesesssssssessesnsen 0
31. Reinsurance - nonproportional assumed PrOPEIY...........cvcveues | oerereirieieisiiesieieissienss | ereiissessesisssssessesesssssssens | sessessssessesssssssesessssessesies | osssssesesssssssessessessssasens | sssessssessesssssssessessesssns 0
32. Reinsurance - nonproportional assumed lIability..............ccccceeeies [ erieereeiiieiiicesieeiiies [ e | eeereississesssssesessssesssinseses | evesesssessesessssessssssesesseses | setesessesessesessssssesessesened 0
33. Reinsurance - nonproportional assumed fiNANCIAl INES..........ccccce. [ voeierinieieiisieiisiens [ e | vevessssessesssssssesessssesseses | vesessesesssssssessessessssasens | sriessssesesisssssessesesssns 0
34. Aggregate write-ins for other lines of BUSINESS..........cceeviiiieiies | creiieissiesieissssnienaes [0 I [0 I {0 IR [0 I 0
35, TOTALS ..ot sesi e essssssssessssesssssssesssns. | resessessssnesssnessseseons AL RN (O RN (0 RN (O R 718
36. Accrued retrospective premiums based on experience
ar. EArned DUt UNDIIEA PrEMIUMS..........ceiiiieiicte ettt ettt b et a bbb bbb b bR b e s s st s et b ba b et s a b s es s bbb s et b et s st et s e st s s et esssnaessssebesansess | tebesnsessssesesnsesessnsesenen 0
38. Balance (SUM Of LINES 35 tTOUGN 37)......c..cuiuiieieiiiiieieicisetei etttk s st s bttt en s st n s st et ses st ensessesnsensassnnns | sestessessesssessessesnsns 718
DETAILS OF WRITE-INS
BA0T. b | Seebs Rt | srese bbb | sesss sttt | seest ettt | ressseene st 0
BA02. et | SressneR et | srese et | seres st | seesten sttt | rersi et 0
BA03. bt | Seess e s et enns | srese ettt | serts sttt | seest ettt | resssenne st 0
3498.  Summary of remaining write-ins for Line 34 from overflow page... | ....ccccoeevveeriiccrerninnas 0 [ oo, 0 [ o 0 | o 0 [ oo 0
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........cce. | ceerervecsiieciriieienanas (O o (O PO 0 | o (O o 0
(a) State here basis of computation used in each case: Daily Pro Rata




Annual Statement for the year 2013 of e A Palachian Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols.1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. TSSO PURRTOOPPPOOPTORTRPOOTE IORPPIORPOON 2,082,547 | ..cvvocveerrieerinenins | e | e | e 2,021,295 | ..o 41,252
2. ATIEA INES.....eeveeereereeieeeseeeseeesess s sessessssssssssessssnens | eesseessnnes 3,641,103 | e | crveeeneennenesseneneennas | coneesseessnessssssssnnnns | oneesssenees 3,568,280 | ...oooreverrnns 72,823
3. Farmowners MUILIPIE PEIL.......c.ieieiiiirieieesseseesieseseies | eerersssessessssssssseseens | semessssssessessessssessees | sesessessesssssssessessssasses | oesessessessessssessessessnss | aresssssssessesssssssesessns | sossessesssssssessessnsanes 0
4. HOMEOWNETS MUILIDIE PEL......cvuveereririicireiecissisieesesessessieees | coveesnssesessssessssssnssress | sessessssssessssesssssssssens | sessesssssessassnsssessasses | sesessssessssessssssssessanes | sessssssessesssssessessansnns | sessssessssssssessessanens 0
5. Commercial MUILIPIE PEIL.........ccviveiiicieieiceriee et | ereesiesssesseseseaesssess | crevesisesesssesesssesesins | sressesesesessssssessssesesns | seressssessssesessssssessssess | sresessssesessssessssssesasns | sesssessssssessssesesnsens 0
6. MOIEGAGE GUATANTY......eeeeeeerrereieeeeeieiseesseeeeseesseeeeessesssessessessns | cesessessesssssseesesssnssnens | sessessssssessessessassnsssass | sessesssssessasssssnssassns | sesessssessssessassnsssessanes | seessssessasssssessessassnns | sesessmssssssssessassanens 0
8. 0CEAN MAIMNE.......ooiiirieriririri e | esisssianes 2,611,086 | ..ooovonieiiciieiinies | | s | s 2,611,066 |....oocvoericricriens 0
9. IN[ANA MAMNE.......coieiciiieeee e sssns | evesnsnes TA07,926 | ..o | ceveersireseiesiesesie e | sevsessssesessssesseseesenss | srsesesinnns 7,259,767
10. FINANCIAI QUATANEY.......cucviiiecieiiecre ettt senaes | ceevessssesesessssessssssesens | eressesssessesesssesssissess | essssssesssssessssesessssess | sresesssesessssesessssesesins | sressesessssessssssessssesesns | sesessesessssesessssesasens 0
111 Medical professional liability = OCCUITENCE...........cuuriuriurriririinens | eerreeeieeireieinsineieens | seeeesseessessssessssesesees | ressesssssessessssssessessas | sesesssesessessssssessessanes | eessssessessssssessassnsnns | sesesssssasssssssssassnens 0
112 Medical professional liability - ClAIMS-MAUE..........cooueveverieriiiiies |t | ereeveresesssesissseseses | evesssssssssssessssssseses | sressessssssssessessesessens | sesessessessessssssesssnsns | sresesissessessessssnsns 0
12. BAINGUAKE. .....cceeereeciee ettt ssenes | ceesssstesssssssssestasssness | sessessastsessssestansessens | sresteseessessestasssnssantas | sesestesesessestanesestestanes | essessessestanssessentastans | seessessestneentensaneas 0
13. Group accident and health
14. Credit accident and health (group and INAIVIAUAL)............cuuererrues | corerrerienrereirineneies | crrereeineieiseinsieennes | seeseseseesssseesseesessesses | sressnsssessessessnssessasens | sesesessssessassnsssessassnes | nessessessnssssesssssens 0
15, Other accident and NBAIN..........cc.vivireecrreriecirererieeiis e | e | e | sossssssesssssssesssessins | soeeessnesesss s | oo 0
16. WOTKES' COMPENSALION. ......vverereireireeieeseeeeeeeeessesseseesessssaessees | setseessessssssesessasssesess | oeesesssseessessasssssnssns | seseesssssessessassssssessases | sestesssessessesssssnssassnns | soestsessessnssnssessassansns | sesessesssssnessessassanes 0
171 Other ability = OCCUITENCE. ........uevuevrcvereerevcieesieeeiseieseseetesseses | ertessesesessessessssssnes | evessessessessssssssesseses | sessessssessssssssessssassesss | sressesessssssessessesassess | sesesssssessesssssssesssnsns | sresesissessessessssnens 0
172 Other liability - ClAIMS-MAUE..........ccovereieieiieiecesieee e | et ssessesssesines | covesstessesssessssesseses | essessessssssessessssassesss | sressssesessssessesssassens | sessessssessesssssssessassssns | sessesissessesessessnsns 0
17.3  EXCESS WOTKErS' COMPENSALION.........cooiviiirereiireiieieisesesesiniesens | covsseressssesesssssesssseses | sessssssessssssessssssessssess | sresesssesessssesesssesasins | sssssessssssessssssessssssesss | sesssesessssesessssesessness | sresessssessssssesssesenns 0
18.1  Products liability = OCCUITENCE...........ovuruuriuiecirisiineireieeinsieineees | cereesseseessssessessssaseens | seeseesssessesssessasessssess | sestesssssessassnsssnssassns | sesestsssessesssssessessanes | esssessessesssssessassssnne | seseessssssssssessnssnsens 0
18.2  Products liability - ClAIMS-MAE...........ccceuriireiiirieiiecieeiiiens | vt sseies | cevsvessesessssessssssesensens | sresesssesessssesesssesssins | stsssessssssesessssessssssess | sesssesesssssessssesessness | sresessssesssissesssesenns 0
19.1,19.2 Private passenger auto liability
19.3,19.4 CommMEICIal QULO TIADIIILY...........ovveveeverierirerieieereesieereissesesins [ crvstesesiesessssesesssens | cevessesssssessessssessesesss | ssssessssssessesssssssessess | sesessesessssessessssssssssns | sesssssessessessssssssssesnss | sveesessessssssssesssaseos 0
21. AULO PhYSICAl AMAGE........couieieiiieiceie ettt eies | st ssssssens | sevessessesessssssessesssss | sresesssssssessesssssssessess | sssessessessssessesessssasses | sosssssessessesssssssessessnss | sssessssssssssessessssneen 0
22. AVFCTaft (Il PEIIS). ... vvoreerireiierieieiierissieisstssiseesssssissssessessssssessans | sesiessessssssssssssessssesess | conssessssssssessssssssesss | sesessssssessessssssnssassonss | sessessssssessesssnssessassns | ssesssnssessasssnssassesssnsss | sesessesssssnssessansanes 0
230 FIARIIY. vt | htee sttt | Seseeet Rt | Setseees ettt | Sesseenb et e enes | ertsens et | crir st 0
24, SUPBLY ..ottt st s s sssssssessssanaes | sssesssssssessesssessessesns | sessesesissessessssessesseses | srestessesiesistessessnssnsans | eesessessesessessessessessnss | seesessessessesnssssassesnes | ereseesissessessesnsanean 0
26. BUIGIArY @NA theft.........o.cvciciiceeces et | et | sresessssssessesessssessens | setessessesssssssessessssastes | sossessessesessssessesissinss | sresssssssessesissestesesns | sessessesissestesesensenes 0
27. BOIIEr @NA MACKINETY.......cviieireieireeireierc s siesseeeies | eeeenessesessssssssssesseens | ceneesesssssssesssssssnssees | setessessessessssessessessnses | reseesessessessesessesesnnss | sesesessssessessessssesseses | sossessesssssssessesesnees 0
TR O Yo | OO OO DPOOO PO OPO DO OO PP PSPPI FOOOPPO OO OTOURTPOO DOOOUPTORTSPOPPORSPTOPPOO FETORTPTORRTOPPORPTURTPTO PO 0
29. INEEINALIONGL ...t resisnies | coreesesienesessessenssenress | sessesssesreessesssseeniens | srestereensessnsinesenssnntas | cesnssresessesssssesiesiees | ersessessenine s ensennas | crreseseessne st ese s 0
30. WEITANEY ...ttt ses e ssssnsens | stsstessesssssssessesssssssans | sessssessessessessssessessnss | sressesssssssessesssssnsessens | sesessessessssessessessssasses | oessssessessesssssssessessnss | sesessesssssssessesessnsen 0
31. Reinsurance - nonproportional assumed property............ccccvvees [eererrinnns )00 GO IR 64,270,267 | ..oocovverererieriieenns | v 10,000 |.ovierviernes 5243 |......... 64,255,024
32. Reinsurance - nonproportional assumed liability..............cccccccees [ervevenee. XXX oietetviens| e eieeeiesieieies | erevesiesssessesessesesssess | sreresisssesssesesessssesns | sressesesssesssissesessesesns | eresesesessesessssesasns 0
33. Reinsurance - nonproportional assumed financial lines.............. [ccovevene. XXX ottt v [ creieeeeissnesisenssnes | seeseessessssesnssessensens | sreessssssnsessensssssesees | sesesesnsssssesseseensen 0
34. Aggregate write-ins for other lines of bUSINESS..........ccveveviiens [evrieierissisiieieiand [ I [0 o | I FTOUUOORR RPN | I OUROORRRRRN 0
35, TOTALS.....oooeiecisre e ssestssses e sseesssesssssessssssssssssssssans | cessssseons 15,722,642 |........... 64,270,267 |....oveerererrrereneene [V 10,000 |........... 15,465,651 |........... 64,517,258
DETAILS OF WRITE-INS
3401.
3402.
BA03. ettt enens | eeseseest st enest st | Sreestsesesenese st st | reeesseness s eent st | Soeestseees st enss st | eeesseness st eentenssn | eeeseeses st 0
3498.  Summary of remaining write-ins for Line 34 from overflow page. | ........ccccoeeerrrnnee. [0 R {1 TR [0 R {1 TR (01 O 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)......c.c. | covvrerrininnernennes [0 I [ I [0 I (L] [ I 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ ]No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2013 of the ApPPalachian Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols.4 +5-6) (Col. 4, Part 1)
1.
2.
3. Farmowners multiple peril
4, Homeowners multiple peril
5. Commercial MUltiple Peril.........c.cocueveirireeeeieeeee s
6. Mortgage guaranty,
8. OCEAN MAMNE......coeveeieeieisieie st s st ns s
9. INIANA MAMNE ..o
10. Financial guaranty...........cccoevrervinvennennen.
1.1 Medical professional liability - occurrence
11.2 Medical professional liability - claims-made.
12. Earthquake..........ccocvevenieieninienenns
13. Group accident and health..............cccccovevevernaee.
14. Credit accident and health (group and individual)... .
15. Other accident and health..........c.ccccoveeereiennnce. 20 e e ——————
16. Workers' compensation.... 130,814 | 130,814
171 Other liability - occurrence.... . LWAT577,726 . ...7,840,315
17.2 Other liability - ClaAIMS-MAGE. ........cvu i [ v sessssenees | eeeesrsensesssssessssssssessssssssssesss | reessssssssssssssessessnssssssssessssssnssess | snssssssssnsssssssssessesssnsessessenseesd | eressessnsusessnssssssssnssesssssssssessassans | nessessssssssssssssesssssnsssesssssssssssenes
17.3 EXCESS WOTKErs' COMPENSALION.......c.cucveiiveieiiieieicreiesieesieeieeseenens | eretriisresesiss e ssssesessnns | sresseresissssssssesesssssesssssessssssessns | essssesessssssessssesessssssesessssessssnseses | sesvevesssseesssssesssssesessssesessssessld | eeveressesesssisesessssesessssesessssesesssnes | sresesesisesessssesesssesesssesesssssessnns
18.1 Products liability - occurrence... ..595,211 . . 19,740,850
18.2 Products liability - ClaMS-MAGE. ........ccvrrrrireieinrreieisssriesieninnes [ onrinsireissesssssessssssssssesses | sessssessssssssessssssssssssssssssssessenes | sesrsessessnsssssnssssssssssssessesssnsesses | srssessessessssssnsessessssssessessenssnsald | eesesssssssssssessasssnssessessassssssessasses | eessessesssssnssessasssssessessensnssnssens
19.1,19.2  Private passenger auto aDIlitY............ccoerueieiierieeieisisiesssieies | e | e sesssssssenss | serssssssesesnssesesssssssssesssssssesesses | resssesesnssesesssssssesssssssssessesna | verierieseseneese s | s rees
19.3,19.4 Commercial auto liability.
21. Auto physical damage..........ccceeuriicreriieereee s
22. AIrCraft (Al PEHIS).......cvucvieereicieie s ssssesens | cereeseie s nas ettt entens | sesiebes ettt
23. Fidelity
24,
26.
27.
28.
29.
30.
31.
32. Reinsurance - nonproportional assumed liability.
33. Reinsurance - nonproportional assumed financial lines..
34. Aggregate write-ins for other lines of bUSINESS........ccooeeeiiieieeieieies [ e
35, TOTALS ..ottt sssess st sessssnssnssnes | srsesssssssssssassessansassennd
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page.......
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).................




Annual Statement for the year 2013 of the ApPPalachian Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

ol

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Net Losses Excluding Net
Incurred but Net Losses Unpaid Loss
Reinsurance Deduct Reinsurance not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Recoverable (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1.
2.
3. Farmowners multiple peril..
4. Homeowners multiple peril..........ccoccveverieeneeeeesee s
5. Commercial multiple peril
6. Mortgage guaranty.........
8. Ocean marine.
9. Inland marine......
10.  Financial guaranty......
11.1  Medical professional liability - occurrence
112 Medical professional liability - claims-made e |
12. EQrthQUAKE. ...
13. Group accident and health..............ccccovveeviceeiceceecee
14.  Credit accident and health (group and individual).. 0.
15. Other accident @nd NEAIN. ..o [ et | e | chies e 0 [
16.  Workers' compensation...... ...110,526 | ... 27,632 |.... ...135,236
17.1  Other liability - OCCUITENCE...........coeevcreieereieee s 1,081,333 | .o 5,408,532 | ..coovvveriirnnn 19,501,571
17.2  Other liability - claims-made............cccocoeevivereeeriesceee e
17.3  Excess workers' compensation.. s et ssstenes | srresessesese s sessssesessnsens | eriessssesesissesesssssssesseseessld | reesesieseses st stessesas | esestestes et es e ses s s sesessenies | sbsesntestes et s et es et enans
18.1  Products liability - occurrence..... . A3,797,517 | 2 .45,514,942 .18,006,052 ...2,505,743
18.2  Products liability - claims-made.. e ————————— et tenes | sresissessesesssssssesessssesesnnsens | sernesnssesesissesesssssssessesseseald | sreesesieseses et s s | serietestes et e s st es e sensenses | arreseteste sttt enans
19.1, 19.2 Private passenger QUL lIADIIILY. .........ccourrurrreiririerrerneireieees | reeeeresseneieeseeessessieeeessinsnes | seseeessessssessssssessessstessessssnes | sesssessesnsssssesssssssessessssessessens | sesessessessssessessssessessessssersesQ | seerersssesnessesssessesnseneenssennes
19.3, 19.4 Commercial QULO lIADITIY..........c.cverireieirieieeeee e | evrersissreieess e sesenses | sesessesessssessessstessessssessesnsnns | srsessssessessssessessssessesssssssessens | sesessessessssesessessssesessnsensesd | rerressessssesesnssessessssensessessnses | seee
21.  Auto physical damage
22, AVrcraft (All PEFlS)......crveererreeirrirerinsiseese et
23, FUEIItY.. e
24, Surety....cocoeuen
26.  Burglary and theft...
27.  Boiler and machinery.. |
28, Creiti.. i
29, INerNALONAL......c.evuieieiii s
30.  Warranty
31.  Reinsurance - nonproportional assumed property............ccovueveenes
32.  Reinsurance - nonproportional assumed liability............c.ccocovrevninnc.
33. Reinsurance - nonproportional assumed financial lines. . | e
34.  Aggregate write-ins for other lines of business... 0 s 20 ]
35.  TOTALS 3,372,133 25,970,483
DETAILS OF WRITE-INS
3401.
3402. ...
3403. ..
3498.  Summary of remaining write-ins for Line 34 from overflow page...... .
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVve)........ccceees | eovreriisieiiesierierccesenas 0

(a) Including §.......... 0 for present value of life indemnity claims.
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1T DIMBCE ettt | renisnene e 24,736,287 | ..ooovvierencrinerrienrreninns | e [ cenerieneniennes 24,736,287
1.2 ReINSUTANCE @SSUMEM..........ocuuiiiiiiiieiiesissisis st ssisssssssssnens | sessessssisssnsias 347,899 | oo | e | 347,899
1.3 REINSUTANCE CEUBM........oouieiiciiic s | 23,257,000 f ..o Lo [, 23,257,000
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3) ..o | e 1,827,186 | oo O [ oo (01 [T 1,827,186
2. Commission and brokerage:
2.1 Direct, eXcluding CONINGENL..........oviiveveicreiece et sssesssessssssens | sesressssssesesessessesssesssnssns | eveesissessesissessessessesesssssenens
2.2 Reinsurance assumed, excluding CONtNGENL..........ccoveveverveesieeseeieeeseiesesees | vt sesssssesessens | eveevessssnssenes 16,492,452
2.3 Reinsurance ceded, excluding contingent.. 541,114
2.4 CONtNGENE = QIMECL.........ocvieieeeccteee ettt ssses et sssssssssssssssesns | sessesisssssessesessessessssssnsnns | eveesissessesissessesssssessssssesens
2.5 Contingent - reiNSUraNCE @SSUMEM..........cc.cvueveriirererieresesiesesissssessssssessesesssssesses | sressessssssessssssssesssssssesissens | eessssesssssssessesssssssssssssssnss | sesesissesssssssessssssesessssenss | sessessessesssssssessesesesssssens 0
2.6 Contingent - rEINSUTANCE CEABM..........cevueveerreieieieteeees et ssssssessessssens | sressesssesssssssssesssssssesesens | eessssesesissessessssessssssssessssns | sessesissesssssssesessssessesinsenss | sessessessessssssessesesesssssens 0
2.7 Policy and MEMDEISNID fEES.......c.cuviveieieiieisieieesetese e ssss e ssssessessssessessesees | sressesssssssssssssssesssssssessesens | eessssessesissonsesssnsesssssesnses | onsesessessonssssessessssansessnssnss | soesonsossessesnsessessssnsassns 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7)ccccvvcvecee| corveveereeeeeeeeeesenins (01 O 15,951,338 | coveveveeeeeereeean (01 IO 15,951,338
3. Allowances to Manager aNd AQENES........ccovurirrerinrinririesseseesssssssesesssssssssessssssssessanes | rnssssesssssssssssessesssssssssessans | sesssessnsssssssssssesssssessessnnss | sessessnssssssesssssssssnssesssnssnsss | sosmssessnssnssessssssnsessessans 0
O o T £ To OO T P ST
5. Boards, bureaus and associations....
6. Surveys and UNAErWriting FEPOMS...........vererrerrerreeireesesesseseesssessesessessssesessesssssssssesssnssnesns
7. AUdit Of @SSUIEAS' TECOTAS.......uvuuverrircrirerirrienisssiessiri sttt sssssssnens | coreesnessessnessensesssssssensnes | seesssessisssisesisesssestsestnssns | cesneesnessessesssessessessssss | cesneesessessessessessessnens 0
8. Salary and related items:
8.1 SAIAMES..vvvvreereeerreeieeere ettt ssn s | eeesseness s e 83,429 [ .o 1,221,154 | oo 10,272 | v 1,314,855
8.2 PAYIOll HAXES........cvieieeieeiereitesce ettt ettt s s snnas | evessessesaesee s sa QAT | oo 66,951 | cooevereeees 435 | o 71,813
9. Employee relations and WEIFAre.............ccocveueierereieeeieeeeeesee e ssssssesessssenes | coevessessssssseseesenan 20,847 | oo 294,170 | oo 2911 | e 317,928
10, INSUTANCE......ocvtieceeecietese ettt bbb sae s b st s et es e sssssssssssannas | sbesssssesssssssessesnsnseses 127 | o, 7,352 | o L U 7,483
11, DIFECHOIS' fEES...vuuvuiiririirireisese sttt st sse st sss st esssssnssensnsss | snsssssessasssnsnssessassnssessansss | sessssessasssssnssassanssnssessanssns | ressesssssessssssnsnssesssnssnssens | sessessesssssessessnssnssessnens 0
12, Travel and traVel HEMS.......c..cvcvevieieceeeee ettt ssssntes | svsesssessessesssensssees Y LY A I 52,437 | oo F£ T [ 55,259
13, RENEANA FENEIEMS.....ovcvecveceecc ettt | svtesssessessesssensesees 7,032 | oo 67,834 | oo [ e 74,866
14, EQUIDMENE .oooreercereereeereseieesssesseeesss st sseess s ssssssss st sssssssssssessssesssssssssssssssssnssss | nsessmmssssnssssssssssssnns F51: [V [ 25,186 [ ceooneereeereeerereereeennns 7.2 25,808
15.  Cost or depreciation of EDP equipMENt @nd SOMWATE...........cccrverurinrnrirrinirnrinreniinrnnes | sernreesnssnsissssssnsssssssssnnens | sessessssnsssssssssessssssssesssssns | oessnsssssmsssssssssssessssssessens | sessessmssssssessssssnssssessnens 0
16, Printing @nd StAtONEIY........c.rvueiereerecrree et sssssssssssessns | sestesssssssssessssssnssesenes S0 (T 11,503 [ oo 102 [ oo 12,514
17. Postage, telephone and telegraph, exchange and eXpress.........oc.overenenrenenenns | ceveneereeneensensinensenens (Y4 [ 2R A N 1,512 [ e 31,004
18. Legal and auditing....
19, TotalS (LINES 310 18)...euuveeurereeereresreeisceseeeeseeeseesssessssesssseesssssssssssssssssssssssssssssssssssss | cossmesssnessnassssnes 120,727 [ oo 1,796,223 | oo 15,353 | oo 1,932,303
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
oL — 0ttt
20.2 Insurance department licenses and fEES........covwuurereenrereeeiiecneire et
20.3 Gross guaranty association assessments
20.4 All other (excluding federal and foreign income and real €state)...........ocrvneerrns [ s [ | aersrssessesssssessesssssssssessses | sossssessssssssssssssssssssssssesn 0
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).......ccoveverveverreieriereees | e (1] 302,964 | oo (0] 302,964
21, REal ESIALE BXPENSES.....oierereiiicieiieeiseie ettt sttt ettt nnns | eeteesentesens b essent s ssessentnes | setessestenesntessestsssessantnens | cesestenenssestess et essestensennns | sessestese e st saentnes 0
22, Rl BSIAE TAXES ...ttt | ceniiensn s | sresiesi et | s | e 0
23.  Reimbursements by UNINSUIEA PIANS.........c.oiruririiiiirriecineirsiecneiseesessstseesssssseeests [ eeeseessssessssssessessssssssssssenes | sessessessssesssesssssssssessnsssness | eessssassnssssssssnssssssssssssnsns | sresssssssssssessassnsssnssnssnes 0
24.  Aggregate write-ins for miSCEllaNEOUS EXPENSES. ........cuurvreeeerrerreeneeeireiseesseeeessssseseesens | resesssssssssssssssssessnsessssens 0
25, Total EXPENSES INCUITED. ........cvuivieeieeieicte ettt ssse s s sssensenas | cvessessesisssssenans 1,947,913
26. Less unpaid EXPENSES = CUITENE YEAI..........ccevuevrevireeeieieisese e ssssesesssssessessssssssssesenss | cesessssssssssenas 3,908,146 | ...
27.  Add UNPaid EXPENSES = PHIOT YBAI.......ccueerrereerirreseeeeeseessseseeessessssesessessssssessessssssssssssesssnes | sessessssssssessnnes 3,639,056
28.  Amounts receivable relating to uninsured plans, PriOr YEAT.........cc.veenrreneenennineereiins [ cererreneineinsiesnsnsieensinees | seereesssssenssnsssssssssssnsssness | eessssesessessssssnssesssssnsssesns | soesssssnsessssesssssnssessnssees 0
29.  Amounts receivable relating to uninsured plans, CUMTENt YEAI...........ocoreeererrureneeneinenes [ o | aeeisissessessnsnsssessssnsssesnes | cesmssssssssssssnssssssssnesssssns | eonssssssssssssssssssssssessssesnes 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 +29)........ccoovveniinniiisniiscin | o 1,678,823 | ..o 18,036,240 [ ..o 16,851 | .o 19,731,914
DETAILS OF WRITE-INS
2401, BanK ACtVILY FEES.....ouevuiiiiiieieicisis ettt et ssss s | svessssste et es e tensenaes | neresseses e | cresienes e aenee 1,498 | oo 1,498
2402, OtNEIINCOME......oiuiveciciie ettt bbb sttt s b b ensessens | antessessssessessessssssessessssntes | evsesissessessesessssassenas (100) [ v [ e (100)
2403.
2498. Summary of remaining write-ins for Line 24 from overflow Page..........ccoveveeieieeeeies | coveireieieiesssse e O | oo (01 TR (01 OO 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Lin€ 24 @DOVE).........coverviverciieisierssieienes | e {01 [010) ] 1,498 | oo 1,398
(@) Includes management fees of $.......... 0 to affiliates and §.......... 0 to non-affiliates.
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Annual Statement for the year 2013 of e A Palachian Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. U.S. QOVEIMMENE DONGS.......couiiriiierieticis ittt sttt ettt [C:) 2,064,878 | cooveveeeerreieins 1,991,093
1.1 BONAS EXEMPE TOM U.S. 18X.0. ettt bbb bbb en (@) v setnsenies | e
1.2 Other bonds (UNAITALEA)..........cvcveiierieeee ettt sttt ettt e st e st a e () IO 2,793,700 | oo, 2,796,590

1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
211 Preferred StoCkS Of AffiliAteS............coiuiviiciciece ettt
2.2 Common stocks (unaffiliated)
2.21 Common stocks of affiliates

TR 1 1o 3 (0 P=To T o OO OO U TR UUT TR

4. Real estate

5. Contract loans

6.  Cash, cash equivalents and Short-term iNVESIMENES............crriiri ettt () IS 67,168 [ ..eeeeeeerereeeereeees 67,168
7. DErIVALIVE INSITUMENLS. .....c..cveieeiee ettt ettt bbbt s bt s bbb s s st st eb st n s ban s s s nsenes (D)ot eesesees | st
8.  Otherinvested assets

9. Aggregate write-ins for investment income

10, Total groSs INVESIMENE INCOME .. ... ittt ettt sttt ettt ese s es st a s bt s ee s see et s st et en s s bbb n s st b st s s

11, INVESHMENE EXPENSES.....vucveieieeiecicteiet ettt s et a e bbbt s bt e s s b e b s s s e bR e AR e s b s b s s s e s s bR s s bbb s b b ae s b e bRt s et bbb bbb ettt s bt n e

12.  Investment taxes, licenses and fees, excluding federal income taxes

13, INtErESt EXPENSE......cveveevicrceere et

14. Depreciation on real estate and other invested assets......

15.  Aggregate write-ins for deductions from investment income.

16.  Total deductions (Lines 11 through 15)........ccceeeverreuneee. ...16,851
17, Netinvestment incOmMe (LINE 10 MINUS LINE 16).........ovuvvererereereieeiieriseieierissteeesteseeeesteeeseesessesssessessassesssessasssessessessasssessessasssnssessessnssessessanssessessanssessessessesassens | eoressessosssessessassssssessones 5,046,055

0901. ICMA Loan Interest Income
0902. Securities Lending Interest Income

0998. Summary of remaining write-ins for Line 9 from overflow page
._Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)......uiurireiieieireresieiesssessseseesessensssssssssssssssssssssssssssesssnssesessenssssssssasssssses

(@) Includes $.....112,041 accrual of discount less $.....512,986 amortization of premium and less $.....150,739 paid for accrued interest on purchases.
(b) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(¢) Includes§$.......... 0 accrual of discount less §......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes$.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes$.......... 0 accrual of discount less §......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
() Includes $..........0 accrual of discount less §$.. 0 amortization of premium.
(9) Includes$.........0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes $..........0 interest on surplus notes and §.......... 0 interest on capital notes.
()  Includes $ 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government bonds......
1.1 Bonds exempt from U.S. tax... JEU U .
1.2 Other bonds (unaffiliated)...
1.3 Bonds of affiliates........cccuemeeeineieiieissse i

2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates
Common stocks (unaffiliated)
Common stocks of affiliates
Mortgage loans
Real estate
Contract loans
Cash, cash equivalents and short-term investments
Derivative instruments
Other invested assets
Aggregate write-ins for capital gains (losses)
Total capital gains (losses)

)
nooo\novcn:hpai\)!\’
NS

—~
=4

0903. ...
0998. Summary of remaining write-ins for Line 9 from overflow page 0. .
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).....coecceree | ovvvieeieiiiiieeiciieee0 |,

12



Annual Statement for the year 2013 of e A Palachian Insurance Company

EXHIBIT OF NONADMITTED ASSETS
1

2 3
Current Year Prior Year Change in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)

1. Bonds (Schedule D)
2. Stocks (Schedule D):
2.1 Preferred stocks
2.2 Common stocks
3. Mortgage loans on real estate (Schedule B):
31 FrStensS....cveveererersereeereeceeniesiis
3.2 Other than first liens
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPEANY.........ccccueiveirieieeeeeee e
4.2 Properties held for the production of INCOME............ccovuevevevceierieeceeeeee s | o
4.3 Properties held for SAlE..........ccocuvveieieieeieeeeee et ses
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNVESIMENtS (SCREAUIE DA).........covueveicreeeieeiesieseresesee e sesiesessssssssssesnes | ceseesissessesssssssssssesssssssessesesssssesss | siesississesesissssssssssssssssssessessssessesss | essessesisssssessesessssssesssssssssesseses 0
8. CONMTACEI0BNS......coouevereericererieies ettt nass e nssns | sevessesssnessssssss st esssssesssnenins | soessssseessness st esssesssenesssensns | oeresiess s 0
7. Derivatives (SCREAUIE DB)..........ccoviieiiieeeiesieeess ettt s s sesss s ssssssssssessssssessesns | siesiesissssssssssssssssssessssssessssssssssses | siesessissessesssssssssssessssssessesssssssasss | essessesiessssessessssssssssssesssssssesseses 0
8. Otherinvested assets (SCNEAUIE BA)...........cceeiciiveeeieesesiese e essess s sssssssssessssssens | siesiesisssssssssssssssssesisssssessssssssssses | sresesssssesesssissssssssessssssesesssssssasss | sessessesisssssessesssssssssessessssssesseses 0
9. RECEIVADIES fOF SECUMLIES. .....vuvvreeririiesie ettt ssss st sessensnsss | sestesssssssssesssssssssessessssssessenssnssessans | sesssessessasssnssessessssssnssessasssessessansans | essssssessessssssnssessassssssasssssnssassens 0
10. Securities lending reinvested collateral assets (SChEAUIE DL).........ccovierrrinrnrinrerneinriees [ o [ conrensensnssssessssssssssssssssssessssss | seessssssessnsssssessassnssessessssssssesens 0
11, Aggregate write-ins fOr iNVESIEA @SSEIS......cvrurirrrirririsrirriniseiseee s sssssssssessenens | erssssssssssssssssnssssssssesssssssssssassans {0 R 0 ] o 0
12.  Subtotals, cash and invested assets (LINES 110 11).....vvrerrrirrirerrininreseseiesssesssssssssssness | rveresnsensnsiesssssssessssssseessesenns (0 0 | e s 0
13, Title plants (fOr Title INSUIETS ONIY).....cvvrureurerieerireieiinriseisessseeesssssessessssessssssessesssssessssssssnsss | ressssssssssssessssssnssessassssssnssasssnssnsses | stesssmssnssessssssnssasssssessassansnssessanse | ssessssssessasssnssessasssnssessesssssnssessas 0
14, Investment inCOME dUE ANG ACCIUBH..........c.cverreririireeeeiresisesesesssessssessesesssssssessssenses | creesssnessssessesssesssssessssessessssssssss | coneessesssassssesessssssssessssssssenessessss. | revesssessssesssssesssenessessssesssseesssnns 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course 0f COlIECHON...........ccvrueee | corrrrrrnrirrininenrisserssisisrnniens | e sssessssssesssssssessenes | sssssesessssssssssessessssssesssssssssessanes 0
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE........c.cvieciececceccee et ssestessens | crestessisssessesss s ssssssssssessessesssesss | sttsssiessesssssesessessss e siessssessessanss | svsessisssssess e st es s st sanes 0
15.3  Accrued retroSPECtIVE PIEMIUMS.......cuiviieieicieisiieiieiessstessessesssessessessssssessesssssssessesses | sesessssessesessessssassessessssessesssssssenss | sesiessssessesesssssssessesssssssessesssssssesse | essessessessssessessesssssssessesssssssesseses 0
16. Reinsurance:
16.1  AmOUNts reCOVErable fTOM FEINSUIETS..........cc.uuirimreririsriserissereeesssessssesssssseseessenns [ srseessseesssessssessseessssesseessssessssnens | eesseesssesssesssssssssessssesssesssessssnens | ereseeesssesssesssssesssesssssessseesessesns 0
16.2 Funds held by or deposited with reinSUred COMPANIES..........c.cviieieieiieieiieiesniein | e ssssssnsss | siesiessssesesesssssssessesssssssessesssssssenss | essessesssssssessesesssssssassesssssssessesas 0
16.3 Other amounts receivable Under reiNSUFANCE COMTACES..........cc.currimreerermmereeserirresses [ e [ e | s seseseens 0
17.  Amounts receivable relating to UNINSUMEA PIANS...........coieieiiririeieieessisseisssessesens | cereseisnsesessssesessssssesessssnss | siesesssssssesesesssssssesssssssessessessssanss | ossessessessssessessesssssssessessssassessesns 0
18.1 Current federal and foreign income tax recoverable and INtErest thErBON............ccccveeciieiies | eevveieiseseesse s esssieiiens | cevtesiie et ssestens | estessiesiess st ses s b st s s st 0
18.2 Net deferred taX @SSEL.........coviieieieeie ettt stessssessens | stessiesesses s 473,000 | .o 82,000 [ .oovvererierirererierireienans (391,000)
19.  Guaranty funds receivable OF ON AEPOSIL..........cc.cevuivcieiieieiesiesie st sessss e ssesans | resestessissesses s ses s s s ssssssesies | stesssssessessssssessessssessestessssssessensas | sresssssessassssssessessssessessas s ssessas 0
20. Electronic data processing equipment and SOWAIE..............ccueveueieiicieissiesiieiesesesissenes | covssiessissesessssesssssssessssessssesss | ersssissessssssssssessssssssesssssessesssnss | asnsssssssssssssessesssssessesssssessnes 0
21.  Furniture and equipment, including health care deliVEry SSEtS..........ovvrriernisiniens | v | s | s 0
22. Net adjustment in assets and liabilities due to foreign eXChange ratES..........coucvciriiciieiens v | e sesessnss | sesssessssss s sessnes 0
23. Receivables from parent, subsidiaries and affiliates............cc.ererrrniiicininiiesseessssnsins | s | e | o ——————— 0
24. Health care and other amounts rECEIVADIE............cc.ocviiriinieies | e | e ssenns | s 0
25. Aggregate write-ins for other than iNVESted @SSELS...........ccieicierieicieiseesee s | esisressesssss s sss s ssessneas 0 ] s 0 ] i 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25)....
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.
28. TOTALS (LINES 26 @NA 27)......coevereeereiereesieeseieeteseeses s sssssse s ssaenes
1107, Rttt | sneest et | retes ettt | s 0
T102. ettt | sneest et st nenin | retet et enes et | s 0
1103 Rttt | seeest ettt | et st | s 0
1198. Summary of remaining write-ins for Line 11 from overflow Page.........cccocvveveveveeecvneerieveees | cevesieeeeseesee e (0 U L0 U 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiN 11 @D0VE)......ciuiiiieeiiiieieieieieisieesssseens | ererisieeiesiessses s sesesnsnees 0 ] o 0 ] i 0
2501, LOSS CIBAMNG......cvveveeriisieeiieiieiesie e tes ettt st st st esses s st ss s sss s ssesss s sessessessssssssssenes | stessesssssssssssssssssssssessessssessessessssnss | siesississessessssssssssssessessssessesssessasss | sessessesessssessesssssssssessssssassessesas 0
2502. Equities and deposits in POOIS NG @SSOCIALES............ccovveiveieiericteiie et sssesesessesiesns | cesiesssesssssssssssssesesssssesesessesssnes | siesississessesssssssssssesssssssessessssesseses | essessessssssessessssssssssssssssssesseses 0
2503, . eeoeeeeeee ettt | HEsees s s st s st st s | cerseestseees e sttt s st enns | eerseests sttt nnnae 0
2598. Summary of remaining write-ins for Line 25 from overflow Page............covverrrrnreninrnnineins | crvermensnrnsiesssssissss s (0 0 | e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LIN€ 25 @DOVE)..........ccveieeriiirsisicisieesieserisiesissens | sersissesessissssesssssessssssessessssenes 0 ] e 0 ] e 0
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NOTES TO FINANCIAL STATEMENTS

Note 1 — Summary of Significant Accounting Policies

A

Accounting Practices, Impact of NAIC/State Differences

The accompanying financial statements of Appalachian Insurance Company ("Company") have been prepared on the basis of accounting practices
prescribed or permitted by the Rhode Island Division of Insurance.

The state of Rhode Island requires insurance companies domiciled in the state of Rhode Island to prepare their statutory financial statements in
accordance with the National Association of Insurance Commissioner' (NAIC) Accounting Practices and Procedures Manual subject to any
deviations prescribed or permitted by the Rhode Island Division of Insurance.

Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses. Actual results could differ from these estimates.

Accounting Policies

Premiums are earned over the terms of the related policies and reinsurance contracts. Unearned Premiums are established to cover the unexpired
portion of premiums written. Such reserves are computed by pro rata methods for direct, assumed and ceded business. Expenses incurred in
connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to operations as incurred.
Expenses incurred are reduced for ceding allowances received or receivable.

Net investment income earned consists primarily of interest and dividends less investment related expenses. Interest is recognized on an

accrual basis and dividends are recognized on an ex-dividend basis. Net realized capital gains (losses) are recognized on a specific identification basis
when securities are sold, redeemed or otherwise disposed. Realized capital losses include writedowns for impairments considered to be other than
temporary.

In addition, the Company utilizes the following accounting policies:

1. Short-term investments are stated at amortized cost using the interest method.

2. Non loan-backed bonds with NAIC designations 1 or 2 are stated at amortized cost using the interest method. Non loan-backed bonds with
NAIC designations of 3 through 6 are stated at the lower of amortized value or fair value. See paragraph 6 for loan-backed and structured
securities.

3. The Company has no common stock.

4. Preferred stocks are stated at cost.

5. The Company has no mortgage loans.

6. U.S. government agency loan-backed and structured securities are valued at amortized value. Other loan-backed and structured
securities are valued at either amortized value or fair value, depending on many factors including: the type of underlying collateral, whether
modeled by NAIC vendor, whether rated (by either NAIC approved rating organization or NAIC Securities Valuation Office), and relationship
of amortized value to par value and amortized value to fair value.

7. The Company has no interest in subsidiaries.

8. The Company has no investments in joint ventures, partnerships and limited liability corporations.

9. The Company has no derivatives.

10. The Company does not anticipate investment income when evaluating the need for premium deficiency reserves.

11.  Unpaid losses and loss adjustment expenses (including Asbestos and Environmental reserves) include amounts determined from individual
case estimates and an amount for IBNR (incurred-but-not-reported) loss estimates. Such liabilities are necessarily based on assumptions
and estimates and while management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount
provided. The methods for making such estimates and for establishing the resulting liability are continually reviewed and any adjustments
are reflected in the period determined.

12.  The Company has not changed its capitalization policy from the prior period.

13.  The Company has no “pharmaceutical rebate receivables.”

Note 2 — Accounting Changes and Correction of Errors — Not applicable

Note 3 — Business Combinations and Goodwill — Not applicable

Note 4 — Discontinued Operations — Not applicable

— Investmen

Mortgage Loans — Not applicable
Troubled Debt Restructuring for Creditors — Not applicable
Reverse Mortgages — Not applicable
Loan-Backed and Structured Securities
1. Description of Sources Used to Determine Prepayment Assumptions
Loan-backed bonds and structured securities are valued at amortized costs using the constant interest rate method, not including
anticipated prepayment at the date of purchase. Loan-backed securities are valued using an effective yield based on current prepayment

assumptions obtained from Bloomberg. Prepayment assumptions are reviewed periodically and updated in response to changes in market
interest rates.
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NOTES TO FINANCIAL STATEMENTS

Note 5 — Investments (continued from preceding page)

2.

3.

Other-Than-Temporary-Impairment (OTTI) Loss Recognized in the Aggregate — Not applicable
OTTI by CUSIP — Not applicable
Impaired Securities for Which OTTI Not Recognized

The aggregate amount of unrealized losses and the associated fair value for loan-backed securities for which an other-than-temporary
impairment has not been recognized in earnings as a realized loss are as follows:

a. Aggregate amount of unrealized loss

1. Less than twelve months $ 4,047
2. Twelve months or longer _ -
3. Total $ 4,047

b. Aggregate fair value of securities with unrealized loss

1. Less than twelve months v $
2. Twelve months or longer
3. Total $

1,495,785

1,495,785

OTTI Additional Information

All loan-backed and structured securities in an unrealized loss position were reviewed to determine whether other-than-temporary
impairments should be recognized. The Company asserts that it has the intent and ability to hold these securities long enough to allow the
cost basis of these securities to be recovered. These conclusions are supported by a detailed analysis of the underlying credit and cash
flows of each security. Unrealized losses are primarily attributable to credit spread widening and increased liquidity discounts. It is possible
that the Company could recognize other-than-temporary impairments in the future on some of the securities, if future events, information
and the passage of time causes it to conclude that declines in value are other-than temporary.

E. Repurchase Agreements and/or Securities Lending Transactions

1.

4.

Policies Requiring Collateral
Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities. Borrowers of these
securities must deposit an amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of the fair value
of foreign securities loaned as of the transaction date. The collateral level is monitored daily and additional cash calls are made by the
agent if needed to retain the 102% or 105% collateral amount. The agent holds any securities pledged as collateral in trust for the
borrower, and invests any cash collateral pledged as collateral in high quality short term securities. The cash collateral received under the
securities lending agreement and invested in short term securities is included in the “Securities lending reinvested collateral assets” on Page
2 Line 10 and the offsetting liability in the “Payable for securities lending” on Page 3 Line 22.
Collateral Pledged — Not applicable
Collateral Received

a. Aggregate Amount of Cash Collateral Received:

1. Repurchase Agreement — Not Applicable

2. Securities Lending

Securities Lending Fair Value

Open -
. 30 Days or Less $ 26,749,898
31 to 60 Days -
. 61 to 90 Days -
. Greater Than 90 Days -
Subtotal $ 26,749,898
. Securities Received -
. Total Collateral Received $ 26,749,898

sl |~|e|alo|o|e

3. Dollar Repurchase Agreement — Not Applicable
b.  The aggregate fair value of all securities acquired from the sale, trade or use of accepted collateral is $26,749,898.

c.  The securities acquired from the use of the cash collateral are managed by the agent using conservative guidelines regarding the
type, duration and quality of investments permitted.

The Company has no collateral administered by an affiliated agent.
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Note 5 — Investments (continued from preceding page)

5. Collateral Reinvestment
a. Aggregate Amount of Cash Collateral Reinvested:
1. Repurchase Agreement — Not Applicable

2. Securities Lending

Securities Lending Amortized Cost Fair Value

Open - -
. 30 Days or Less $ 26,749,898 | $ 26,749,898
31 to 60 Days - -
. 61 to 90 Days - -
. 91 to 120 Days - -
121 to 180 Days - -
. 181 to 365 Days - -
. 1to 2 Years - -
2 to 3 Years - -
Greater Than 3 Years - -
Subtotal $ 26,749,898 | $ 26,749,898
. Securities Received - -
. Total Collateral Reinvested $ 26,749,898 | $ 26,749,898

S |x T Tle|re a0 |o|w

3. Dollar Repurchase Agreement — Not Applicable
b.  The agent matches the maturity dates of the cash collateral with the expected return dates of that collateral.

6. In addition to the cash collateral, the Company also receives collateral in the form of government securities. These securities are held by
the agent and are not traded or repledged. The current fair value of the securities collateral is $39,063,394.

7. The Company has no collateral with transactions that extend beyond one year.

F. Writedowns for Impairments of Real Estate, Real Estate Sales, Retail Land Sales Operations and Real Estate with Participating Mortgage Loan
Features — Not applicable

G. Low Income Housing Tax Credits — Not applicable
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Note 5 — Investments (continued from preceding page)
H. Restricted Assets

1. Restricted Assets (including pledged) summarized by restricted asset category

Gross Restricted Percentage

Current Year

Protected
G/A Total Cell
Supporting | Protected | Account Admitted
Protected Cell Assets Restricted to
Total General Cell Account |Supporting Increase/ Total Current Gross Total
Restricted Asset Account Account | Restricted G/A Total Total From (Decrease) | Year Admitted | Restricted to | Admitted
Category (G/A) Activity (@) | Assets |Activity (b)| (1 plus 3) Prior Year (5 minus 6) Restricted Total Assets Assets

a. Subject to
contractual
obligation for
which liability is
not shown

b. Collateral held
under securities
lending

agreements $26,749,898 $26,749,898| $10,784,358| $15,965,540| $26,749,898 9.2% 9.2%

c. Subject to
repurchase
agreements

d. Subject to
reverse
repurchase
agreements

e. Subject to
dollar repurchase
agreements

f. Subject to
dollar reverse
repurchase
agreements

g. Placed under
contract options

h. Letter stock or
securities
restricted to sale

i. On deposit
with states $5,733,881 $5,733,881| $5,757,311 ($23,430) $5,733,881 2.0% 2.0%

j. On deposit
with other
regulatory bodies

k. Pledged as
collateral not
captured in other
categories

|. Other
restricted assets

m. Total
restricted assets | $32,483,779 $32,483,779| $16,541,669| $15,942,110| $32,483,779 11.2% 11.2%

(a) Subset of column 1
(b) Subset of column 3

2. Detail of Assets Pledged as Collateral Not Captured in Other Categories — Not applicable

3. Detail of Other Restricted Assets — Not applicable

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies — Not applicable

Note 7 — Investment Income
A. Accrued Investment Income

The Company non-admits investment income due and accrued if the amounts are over 90 days past due.
B. Amounts Non-admitted

There were no accrued investment income amounts over 90 days past due as of December 31, 2013 and as of December 31, 2012.
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Note 8 — Derivative Instruments — Not applicable

Note 9 — Income Taxes

A. Deferred Tax Asset/(Liability)

1. Component of Net Deferred Tax Asset/(Liability)

2013

2012

Change

Ordinary

1

2

Capital

3
(Col 1+2)
Total

4

Ordinary

5

Capital

6
(Col 4+5)
Total

7

Ordinary

8

Capital

9
(Col 7+8)
Total

a) Gross deferred tax
assets

b)Statutory valuation
allowance adjustment

723,000

160,000

883,000

348,000

160,000

508,000

375,000

375,000

c) Adjusted gross
deferred tax assets
(1a-1b)

d) Deferred tax
assets nonadmitted

723,000

473,000

160,000

883,000

473,000

348,000

82,000

160,000

508,000

82,000

375,000

391,000

375,000

391,000

e) Subtotal net
admitted deferred tax
assets (1c-1d)

f) Deferred tax
liabilities

250,000

160,000

146,000

410,000

146,000

266,000

160,000

203,000

426,000

203,000

(16,000)

(57,000)

(16,000)

(57,000)

g) Net admitted
deferred tax
assets/(net deferred
tax liability) (1le-1f)

250,000

14,000

264,000

266,000

(43,000)

223,000

(16,000)

57,000

41,000

2. Admission Calculation Components:

2013

2012

Change

1

Ordinary

2

Capital

3
(Col 1+2)
Total

4

Ordinary

5

Capital

6
(Col 4+5)
Total

7

Ordinary

Capital

9
(Col. 7+8)
Total

a) Federal income taxes
paid in prior years
recoverable through loss
carrybacks

70,000

160,000

230,000

42,000

160,000

202,000

28,000

28,000

b) Adjusted gross deferred
tax assets expected to be
realized (excluding the
amount of deferred tax
assets from 2(a) above)
after application of the
threshold limitation. (The
lesser of 2(b)1 and 2(b)2
below:

1) Adjusted gross deferred
tax assets expected to be
realized following the
balance sheet date

2) Adjusted gross deferred
tax assets allowed per
limitation threshold

34,000

34,000

XXX

XXX

34,000

34,000

27,469,440

21,000

21,000

XXX

XXX

21,000

21,000

24,979,884

13,000

13,000

XXX

XXX

13,000

13,000

2,489,556

c) Adjusted gros2s
deferred tax assets
(excluding the amount of
deferred tax assets from
2(a) and 2(b) above)
offset by gross deferred
tax liabilities

146,000

146,000

203,000

203,000

(57,000)

(57,000)

d) Deferred tax assets
admitted as the result of
application of SSAP 101.
Total (2(a)+2(b)+2(c))

250,000

160,000

410,000

266,000

160,000

426,000

(16,000)

(16,000)
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Note 9 — Income Taxes (continued from

3. Other Admissibility Criteria

receding page

2013 2012

a. Ratio percentage used to determine

recovery period and threshold limitation

amount 1,219.43% 1,507.80%

b. Amount of adjusted capital and surplus

used to determine recovery period and

threshold limitation in 2(b)2 above $ 182,601,601 $ 169,747,543

4. Impact of Tax Planning Strategies
2013 2012 Change
1 2 3 4 6
Ordinary Capital Ordinary Capital (Col 1-3) (Col 2-4)
Ordinary Capital

a. Determination of adjusted gross
deferred tax assets and net admitted
deferred tax assets, by tax character,
as a percentage
1) Adjusted gross DTAs amount
from Note 9A1(c) 723,000 160,000 348,000 160,000 375,000 -
2) Adjusted gross DTAs (% of
Total Adjusted Gross DTA's) 0.0% 71.8% 0.0% 47.6% 0.0% 24.2%
3) Adjusted gross DTAs amount
from Note 9A1(e) 250,000 160,000 266,000 160,000 (16,000) -
4) Net admitted adjusted gross
DTAs (% of total net admitted
adjusted gross DTA's) 0.0% 254.0% 0.0% 90.7% 0.0% 163.3%

b. Does the company's tax-planning strategies include use of reinsurance?

B. Deferred Tax Liabilities Not Recognized - Not applicable

C. Current and Deferred Income Taxes

1. Current Income Tax

Yes[ ] No [X]

1 2 3
(Col. 1-2)
2013 2012 Change
a) Federal 6,973,131 5,547,000 1,426,131
b) Foreign
c) Subtotal 6,973,131 5,547,000 1,426,131
d) Federal income tax on net capital gains 614,000 1,918,000 (1,304,000)
e) Utilization of capital loss carry-forwards
f) Other
g) Federal and Foreign income taxes incurred 7,587,131 7,465,000 122,131
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Note 9 — Income Taxes (continued from preceding page

2. Deferred Tax Assets

1

2013

2

2012

3
(Col. 1-2)
Change

a. Ordinary:

. Discounting of unpaid losses

. Unearned premium reserve

. Policyholder reserves

. Investments

. Deferred acquisition costs

. Policyholder dividends accrual

. Fixed assets

. Compensation and benefits accrual
. Pension accrual

10.Receviables - nonadmitted
11.Net operating loss carry-forward
12.Tax credit carry-forward

OCoONOTULTRAWNE

14.0ther assets - nonadmitted

13.0ther (including items <5% of total ordinary assets)

723,000

348,000

375,000

99.Subtotal

723,000

348,000

375,000

b. Statutory valuation allowance adjustment
¢. Nonadmitted

473,000

82,000

391,000

d. Admitted ordinary deferred tax assets (2a99-2b-2c)

250,000

266,000

(16,000)

e. Capital:
1. Investments
2. Net capital loss carry-forward
3. Real estate

4. Other (including items <5% of total capital tax assets)

160,000

160,000

99.Subtotal

160,000

160,000

f. Statutory valuation allowance adjustment
g. Nonadmitted

h. Admitted capital deferred tax assets (2e99-2f-2g)

160,000

160,000

i. Admitted deferred tax assets (2d+2h)

410,000

426,000

(16,000)

3. Deferred Tax Liabilities

2013

2012

3
(Col. 1-2)
Change

a. Ordinary:

. Investments

. Fixed assets

. Deferred and uncollected premium
. Policyholder reserves

. Additional acquisition costs-installment premiums
. Discount of accrued salvage and subrogation
. Guaranty funds receivable

ONOUT A WN

. Other (including items <5% of total ordinary tax assets)

99.Subtotal

b. Capital:
1. Investments
2. Real estate

3. Other (including items <5% of total capital tax assets)

146,000

203,000

(57,000)

99.Subtotal

146,000

203,000

(57,000)

c. Deferred Tax Liabilities (3a99+3b99)

146,000

203,000

(57,000)

4. Net Deferred Tax Assets (2i-3c)

264,000

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

Among the more significant book to tax adjustments were the following:

223,000

2013 Effective Tax
Rate (%)
Provision computed at statutory rate 7,215,131 35.0
Dividends received deduction (60,000) (0.3)
Totals 7,155,131 34.7
Federal and foreign income taxes incurred 6,973,131 33.8
Realized capital gains (losses) tax 614,000 3.0
Change in net deferred income taxes (432,000) (2.1)
Total statutory income taxes 7,155,131 34.7
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Note 9 — Income Taxes (continued from preceding page

E.

Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits

1. At December 31, 2013, the Company did not have any unused operating loss carryforwards available to offset against future taxable
income.

2. The following is the amount of consolidated Federal income tax expense for 2013 and 2012 that is available for recoupment in the event
of future net losses:

Year Amount
2013 382,727,000
2012 274,702,000

3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.
Consolidated Federal Income Tax Return

1. The Company's federal income tax return is consolidated with the following entities:

Factory Mutual Insurance Company (Parent) FMIC Holdings, Inc.

Affiliated FM Insurance Company TSB Loss Control Consultants, Inc.
Appalachian Insurance Company Corporate Insurance Services, Inc.
Risk Engineering Insurance Company Limited Watch Hill Insurance Company

2. The method of allocation among companies is subject to a written agreement, approved by the Board of Directors, whereby allocation
is made primarily on a separate return basis with current credit for any net operating losses or other items utilized in the consolidated tax
return. Intercompany tax balances are settled annually.

Federal or Foreign Income Tax Loss Contingencies

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within twelve
months of the reporting date.

Note 10 — Information Concerning Parent, Subsidiaries and Affiliates

A

Nature of Relationships

All of the common stock outstanding of the Company is owned by FMIC Holdings, Inc. (Johnston, RI), which is a wholly-owned subsidiary of the
Factory Mutual Insurance Company, (NAIC #21482) Johnston, RI.

Detail of Transactions Greater than 2% of Admitted Assets

The Company lists its transactions with affiliates on Schedule Y Part 2. There were no non-insurance transactions between the Company and any
affiliates, which exceeded one-half of 1% of admitted assets.

Change in Terms of Intercompany Arrangements — Not applicable

Amounts Due to or from Related Parties

The Company reported $10,099,385 and $1,149,219 due to Parent as of December 31, 2013 and 2012, respectively.
Settlement terms/procedures are 60 days from the end of each quarter.

Guarantees or Undertakings for Related Parties — Not applicable

Management, Service Contracts, Cost Sharing Agreements

The Company receives certain accounting, management and other services from an insurance affiliate. Management fees are charged as part of a
cost sharing agreement approved by the state of domicile.

Nature of Relationships that Could Affect Operations

The Company is owned by FMIC Holdings Inc., a wholly owned subsidiary of Factory Mutual Insurance Company (NAIC #21482).
Amounts Deducted for Investment in Upstream Company — Not applicable

Detail of Investments in Affiliates Greater than 10% of Admitted Assets — Not applicable

Write down for Impairments of Investments in Affiliates — Not applicable

Foreign Insurance Subsidiary Valued Using CARVM — Not applicable

Downstream Holding Company Valued Using Look-Through Method — Not applicable

Note 11 — Debt — Not applicable
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Note 12 — Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

A. Defined Benefit Plans

The Company has no employees. All services necessary for functioning of the Company are provided by its parent, Factory Mutual Insurance
Company (NAIC #21482), pursuant to a management and services agreement, which provides for compensatory expense allocations. Included in the
expense allocations were amounts related to non-contributory retirement income plans and postretirement benefit plans sponsored by Factory Mutual
Insurance Company. Refer to Note 12G for the amounts and allocation methodology.

B. Description of Investment Policies — Not applicable
C. Fair Value of Plan Assets — Not applicable

D. Rate of Return Assumptions — Not applicable

E. Defined Contribution Plans

The Company has no employees. All services necessary for functioning of the Company are provided by its parent, Factory Mutual Insurance
Company (NAIC #21482), pursuant to a management and services agreement, which provides for compensatory expense allocations. Included in the
expense allocations were amounts related to savings plans sponsored by Factory Mutual Insurance Company. Refer to Note 12G for the amounts and
allocation methodology.
F. Multiemployer Plans — Not applicable
G. Consolidated/Holding Company Plans
As stated above in Note 12A and Note 12E, the Company has no employees. All services necessary for functioning of the Company are provided by its
parent, Factory Mutual Insurance Company (NAIC #21482), pursuant to a management and services agreement, which provides for compensatory
expense allocations. Included in the expense allocations were amounts for defined benefit plans and defined contribution plans sponsored by Factory
Mutual Insurance Company, as follows:
The net expense allocated to the Company related to defined benefit plans was $1,490,780 in 2013 and $972,180 in 2012.
The net expense allocated to the Company related to defined contribution plans was $364,000 in 2013 and $352,000 in 2012.

The net expense incurred by the Company for these plans is based on the percentage allocations per the intercompany pooling agreement discussed
below in Note 26. The Company has no legal obligation for benefits under the plans

H. Postemployment Benefits and Compensated Absences — Not applicable

I Impact of Medicare Modernization Act on Postretirement Benefits — Not applicable

A. Outstanding Shares

All of the common stock, 705,000 shares ($5 par value), is owned by FMIC Holdings, Inc. (Johnston, RI), which is a wholly-owned subsidiary of
Factory Mutual Insurance Company, (NAIC #21482) Johnston, RI.

B. Dividend Rate of Preferred Stock — Not applicable
C. Dividend Restrictions
The amount of dividends, which can be paid by state of Rhode Island domiciled insurance companies to shareholders without prior approval of the

Insurance Commissioner, is subject to restrictions relating to statutory surplus and net income. The maximum dividend payout which may be made
without prior approval is the lesser of:

a. 10% of surplus as regards policyholders as of the 315t day of December next preceding, or

b.  Net income, not including realized gains, for the twelve month period ending the 315t day of December next preceding, but shall not
include pro rata distributions of any class of the insurer’s own securities.

For 2013, the maximum dividend payout that could have been made without prior approval was $10,819,719. For 2014, the maximum dividend
payout that may be made without prior approval is $11,887,919.

D. Dates and Amounts of Dividends Paid — Not applicable

E. Amount of Ordinary Dividends That May Be Paid — Not applicable
F. Restrictions on Unassigned Funds — Not applicable

G. Mutual Surplus Advances — Not applicable

H. Company Stock Held for Special Purposes — Not applicable

I. Changes in Special Surplus Fund — Not applicable

J. Changes in Unassigned Funds

The portion of unassigned funds (surplus) represented by cumulative unrealized gains and losses is zero.

K. Surplus Notes — Not applicable
L. Impact of Quasi-Reorganizations — Not applicable
M. Date of Quasi-Reorganizations — Not applicable
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Note 14 — Contingencies

A. Contingent Commitments — Not applicable

B. Guaranty Fund and Other Assessments — Not applicable

C. Gain Contingencies — Not applicable

D. Extra Contractual Obligations and Bad Faith Losses — Not applicable
E. Product Warranties — Not applicable

F. Other Contingencies

Lawsuits arise against the Company in the normal course of business. Contingent liabilities arising from litigation, income taxes and other matters are
not considered material in relation to the financial position of the Company.

Note 15 — Leases — Not applicable

Note 16 — Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk — Not applicable

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of Receivables Reported as Sales — Not applicable
B. Transfer and Servicing of Financial Assets
1. Loaned Securities

Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities with a fair value of
$64,414,696 and $55,541,863 at December 31, 2013 and December 31, 2012, respectively. Borrowers of these securities must deposit an
amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of foreign securities. The Company
continues to receive the interest on the loaned debt securities as a beneficial owner, and the loaned debt securities are included in the
investment portfolio of the Company. The agent holds any securities pledged as collateral in trust for the borrower, and invests any cash
collateral pledged in high quality short term securities. There are no collateral transactions that extend beyond one year.

2. Servicing Asset and Liabilities — Not applicable
3. Servicing Assets and Liabilities Subsequently Measured at Fair Value — Not applicable
4.  Securitized Financial Assets that Transfer as a Sale — Not applicable
5. Transfers of Financial Assets Accounted for as Secured Borrowing — Not applicable
6. Transfers of Receivables with Recourse — Not applicable
7. Repurchase Agreements — Not applicable

C. Wash Sales — Not applicable

Note 18 — Gain or Loss from Uninsured Plans and the Uninsured Portion of Partially Insured Plans — Not applicable

Note 19 — Direct Premium Written/Produced by Managing General Agents/Third Party Administrators — Not applicable

Note 20 — Fair Value Measurements

A. Inputs Used for Invested Assets Measured at Fair Value

1.

Items Measured and Reported at Fair Value by Levels 1, 2 and 3

The Company categorizes its invested assets that are measured at fair value into the three-level fair value hierarchy. Item 4 provides a
discussion of each of these three levels. However, the Company has no invested assets carried at fair value at the reporting date.

Rollforward of Level 3 Items

The Company has no assets measured at fair value in the Level 3 category.

Policy on Transfers Into and Out of Level 3

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that
would cause an instrument to be transferred into or out of Level 3. The Company has no assets measured at fair value in the Level 3
category.

Inputs and Techniques Used for Fair Value

The valuation techniques required by the Fair Value Measurements guidance (SSAP 100) are based upon observable and unobservable

inputs. Observable inputs reflect market data obtained from independent sources, while unobservable inputs reflect market assumptions.
These two types of inputs create the following fair value hierarchy:

Level 1 Quoted prices for identical instruments in active markets

Level 2 Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in markets
that are not active; and model-derived valuations whose inputs are observable or whose significant value drivers are
observable

Level 3 Significant inputs to the valuation model are unobservable
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Note 20 — Fair Value Measurements (continued from preceding page)

The Company retains independent pricing vendors to assist in valuing invested assets when the prices are not available from the SVO.

When available, the Company uses quoted market prices to determine the fair value of investment securities, and they are included in Level 1.

When quoted market prices are unavailable, the Company uses quotes from independent pricing vendors based on recent trading activity and
other relevant information, including market interest rate curves, referenced credit spreads and estimated prepayment rates, where
applicable. These investments are included in Level 2 and are primarily comprised of fixed income securities which are NAIC rated 3 or below.

In infrequent circumstances, the pricing is not available from the pricing vendor and is based on significant unobservable inputs. In those
circumstances, the investment security is classified in Level 3. There are no Level 3 investments at reporting date.

5. Derivative Fair Values — Not applicable

B. Other Fair Value Disclosures — Not applicable

C. Fair Values for All Financial Instruments by Levels 1, 2 and 3

The table below reflects the fair value and admitted values of all admitted assets and liabilities that are financial instruments. The fair values are also
categorized into the three-level fair value hierarchy as described in Note 20A.

Type of Financial Instrument - Assets Fair Value Admitted Value Level 1 Level 2 Level 3
Bonds $ 190,575,601 $ 189,824,820/ $ - $ 189,824,820 -
Cash, cash equivalents and short-term
investments 33,268,338 33,268,338 33,268,338 - -
Securities lending reinvested collateral
assets 26,749,898 26,749,898 26,749,898 - -
Total assets $ 250,593,837 $ 249,843,056/ $ 60,018,236 $ 189,824,820 -
D. Financial Instruments for which it is not Practicable to Estimate Fair Values — Not applicable

Note 21 — Other Items — Not applicable

Note 22 — Event: nt

Subsequent events have been considered through February 21, 2014 for these statutory financial statements which are to be issued February 21, 2014. There

were no events occurring subsequent to the end of the year that merited recognition or disclosure in these statements.

A. ACA Fee 